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The ESCAP secretariat supports inclusive, resilient and sustainable development in the region by generating 
 action-oriented knowledge, and by providing technical assistance and capacity-building services in support 
 of national development objectives, regional agreements and the implementation of the 2030 Agenda for 
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 in 1966, it is owned by 68 members—49 from the region. Its main instruments for helping its developing 
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The United Nations Development Programme (UNDP) is the leading United Nations organization fighting 
to end the injustice of poverty, inequality, and climate change. Working with our broad network of experts 
and partners in 170 countries, we help nations to build integrated, lasting solutions for people and planet. 
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Foreword 


The Asia-Pacific region continues to grapple with the calamitous consequences of the COVID-19 pandemic. 


While  the  development  of  vaccines  against  the  virus  gives  us  cause  for  optimism,  the  deeper  socio-
 economic scars caused by the pandemic will remain long after the more immediate recovery.


The economic and social effects of the pandemic have differed widely across countries and population 
 groups. The poorest, socially excluded communities and women have been hit the hardest. The pandemic 
 has  reversed  decades  of  progress  on  poverty  reduction,  heightened  vulnerabilities  and  led  to  greater 
 inequality within and between countries. It has also exposed the strain on the planet of unsustainable 
 patterns of production and consumption and inadequate investments in people. 


Progress towards the Sustainable Development Goals was already sliding in Asia and the Pacific, and the 
 crises caused by the pandemic further undermined the prospects of achieving them. Therefore, identifying 
 pathways to recovery and taking action to build resilience is more important than ever. This Report focuses 
 on two.


Accelerated digital transformation, driven by technological innovation and rapid policy adaptations that 
 have embraced the change, has played a critical role in enabling countries to respond to the pandemic. 


Simultaneously,    this  has  opened  up  new  possibilities  for  also  taking  on  longstanding  development 
 challenges. Digital technologies were used innovatively in pandemic management and emergency relief 
 and helped provide essential health services, educate millions of children, and bring social protection to 
 vulnerable communities. The inventive responses to the pandemic have demonstrated that digitalization 
 may be one of the most powerful forces of societal and economic change. Digitalization is, however, not 
 a panacea as it can widen gaps in economic and social development within and between countries. The 
 challenge before us is to shape the digital revolution in ways that ensure green, inclusive and resilient 
 growth across the region. 


Regional cooperation processes have been disrupted by the pandemic, as many countries have prioritized 
 national measures to contain COVID-19. As countries seek to rebuild to restart their progress towards the 
 Sustainable Development Goals, now is an opportune time to consider how a differently-directed regional 
 cooperation can prioritize the wellbeing of people and the planet,  and enhance regionwide resilience to 
 future health, economic, and environmental shocks. 


To bring these two pathways together to achieve the Sustainable Development Goals and “leave no person 
 and no country behind”, regional cooperation that closes the digital gaps between countries is more urgent 
 than ever. We are pleased to issue this joint report under the Sustainable Development Goals Partnership 
 initiative  of  our  three  entities  to  urge  further  ideas  and  actions.  Our  organizations  are  committed  to 
 supporting  regional efforts in Asia and the Pacific to recover and rebuild.


Armida Salsiah Alisjahbana
 Executive Secretary, ESCAP 
 and Under-Secretary-General 


Bambang Susantono
 Vice-President


Knowledge Management and 


Kanni Wignaraja
 Assistant


Secretary-General, Assistant 
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Executive Summary 


This report is published at a time when the Asia-Pacific region continues to battle with the severe, adverse 
 social and economic consequences of coronavirus (COVID-19) pandemic. The pandemic has triggered the 
 first decline in human development in thirty years. It has hit the poorest and socially excluded the hardest. 


While the Asia-Pacific region was already off-track to meeting the Sustainable Development Goals (SDGs), 
 the pandemic is a massive setback for achieving the SDGs by 2030. 


The pandemic has exposed the region’s pre-existing social, economic and environmental vulnerabilities 
 and reinforced the importance of the overarching principle of the 2030 Agenda of “leaving no one behind”. 


Understanding how these vulnerabilities shape the impact of pandemic in the countries and subregions 
 in Asia and the Pacific is critical to designing policies that ensure no one, and no country, is left behind.


The COVID-19 pandemic is an asymmetric shock: countries have been affected differently and the result 
 may be greater economic divergence both within and between countries in the region. Without concerted 
 and  collaborative  policy  actions,  there  is  a  real  risk  of  a  so-called  “K-shaped”  recovery  in  which  some 
 groups or countries recover much faster than others. This report stresses that in addition to the risk of 
 vulnerable groups within countries being left behind, there is now a heightened risk of vulnerable countries 
 being left behind. It considers what can done to mitigate growing divergence and create the foundation 
 for resilient, inclusive and sustainable development pathways. The report focuses on two areas that hold 
 particular promise in this endeavor: digitalization and regional cooperation.


From rupture to recovery


The  COVID-19  pandemic  has  caused  economic  and  social  devastation  across  the  Asia-Pacific  region. 


It has destroyed tens of millions of jobs and livelihoods and will reverse much of the region’s progress 
 in reducing poverty and ending hunger, as well as adversely affect health and education prospects. The 
 poor and vulnerable, including women, migrant workers, daily wage laborers, and other informal sector 
 workers,  have  been  hit  the  hardest.  Policymakers  have  focused  on  containing  the  virus  and  meeting 
 peoples’ immediate needs. While governments recognize the potential of pursuing more environmentally 
 sustainable development as part of recovery in a region on the frontlines of the climate crisis, tangible 
 action has been limited. 


Pre-existing vulnerabilities have only compounded the impact of the pandemic. The economic performance 
 of many countries in the Asia-Pacific region had already been deteriorating before the pandemic. Falling 
 productivity and a reliance on exports had made a dent in economic growth. Similarly, income inequality 
 had  been  rising  and  was  widely  acknowledged  as  a  key  challenge,  along  with  weak  health and  social 
 protection systems. The consequences of pursuing unsustainable consumption and production patterns 
 for the environment were also visible. 


The crisis has laid bare the inadequacy of the systems of education, healthcare and social protection in 
many developing countries of the region. This is particularly worrying given high degree of informality and 
vulnerable jobs in the region. COVID-19 has also shown that environmental vulnerabilities can multiply 
health and socio-economic impacts. For instance, underlying health conditions caused by air pollution 
made COVID-19 infections more complicated and fatal. Another lesson of the COVID-19 pandemic has 
been that complex disaster risks need to be tackled holistically, taking a whole-of-government approach.



(7)Yet, just as the impact of COVID-19 varied across the region depending on infection levels and vulnerabilities, 
 governments’  responses  also  differed  widely,  reflecting  differences  in  capacities  and  resources.  The 
 combination of these varying vulnerabilities and responses heighten the risk of greater divergence and 
 inequality between countries of the region. The urgent challenge therefore is to ensure that the recovery 
 encompasses all countries and peoples and is consistent with the SDGs. Going forward, carefully designed 
 rights-based, pro-poor and inclusive policies are needed to limit poverty, polarization and exclusion.


Recovery and resilience for all: The role of digitalization


Digitalization  is  one  focus  area  that  can  help  mitigate  divergence  and  enable  attainment  of  the  2030 
 Agenda. Even before the onset of the pandemic, the digital revolution was transforming how people and 
 businesses work and create economic value.  The pandemic has accelerated the uptake of digital solutions 
 and sped up the digital transformation. The use of digital technology has helped governments, businesses 
 and people manage pandemic responses, and cope with the immediate effects of social distancing and 
 other containment measures. In many countries, teaching and working moved online; millions of students 
 and workers connected through online platforms. These solutions were not available to all people, however. 


Many poor and vulnerable groups have been unable to afford or access them. 


The importance of digital financial services became ever more apparent as governments and people came 
 to value secure, affordable and contactless financial tools. These services allowed governments to reach 
 households  and  firms  fast  and  at  low  cost,  thus  fostering  inclusive  growth,  addressing  vulnerabilities 
 and boosting resilience. Countries with existing government-to-person payment ecosystems were able 
 to make available swift lifesaving cash support, while online payments and trading helped businesses, 
 especially micro, small and medium-sized enterprises, survive repeated lockdowns. Digital finance is set 
 to play an even more significant role for governments, businesses and citizens during and beyond the 
 recovery phase. 


Yet, digitalization is not a panacea. Persistent and large digital divides within and between countries of 
 the region risk amplifying gaps in economic and social development. Countries need to overcome various 
 barriers to more equitable digitalization, including differences in national standards and poor interoperability 
 between national systems. Regional cooperation can help countries develop more universal and accessible 
 digital infrastructure, including through legal and regulatory reforms.  


Strengthening regional cooperation for the 2030 Agenda after COVID-19


Now is an opportune time to reflect on the vital role of regional cooperation in managing the transition 
out  of  the  crisis.  As  governments  closed  borders,  and  lockdowns  brought  to  a  standstill  economic 
activity, cross-border trade, migration, and tourism, the COVID-19 pandemic revealed the interdependence 
of the countries in the region. In recent years, the social and environmental dimensions of sustainable 
development have not been given a high enough priority in regional cooperation. A renewed urgent focus 
on  people  and  inclusive  cooperation  is  necessary.  Environmental  sustainability  must  become  central 
to economic and physical integration efforts. In addition, regional cooperation must support countries 
to build greater resilience. These measures will be vital to mitigate the threat of a K-shaped economic 
recovery and prepare countries to deal with future shocks. 



(8)The immediate challenge for policymakers across the region is to reopen their economies and initiate a 
 robust recovery across the region. Regional cooperation will be instrumental to fully restore travel, trade, 
 cross border investment, value chains and migration flows. 


Importantly,  regional  cooperation  must  support  people-centered  development.  This  can  be  achieved 
 through, for instance, better healthcare systems and more effective public health emergency preparedness. 


Countries in the region can draw on the lessons learned from the use of digital technology in reaching out 
 to people during the pandemic. The severe economic repercussions of the pandemic have shown the value 
 of quality social protection systems in providing emergency aid. In many countries of the region these 
 systems are inadequate. Governments need to build more effective, universal social protection systems 
 that address changing needs throughout the lifetimes of all members of society and can be relied upon in 
 times of crisis.


To ensure that no country is left behind in the recovery, regional cooperation should aim to align finance 
 with the SDGs. Regional action can help countries raise additional financing to meet their development 
 needs through better cooperation on tax, domestic resource mobilization and greater financial stability 
 and resilience. It is imperative that governments develop common standards and approaches that align 
 private investment with the SDGs and scale up the use of sustainability focused instruments that tap 
 regional and global capital markets such as green bonds. Finally, cooperation on fintech holds immense 
 promise for deepening financial inclusion. 


It is vital to make trade and value chains more resilient and sustainable and create new opportunities for 
 less developed and more vulnerable countries to be part of these systems, including by harnessing the 
 digital economy. Regional cooperation on connectivity is critical to enabling equitable digitalization and 
 can overcome digital divides in the region. There is also a critical need to address environmental and social 
 dimensions of connectivity infrastructure .  Cooperation to ensure seamless and secure cross-border data 
 flows will be key for ensuring interoperability of systems and enabling digital finance for all. Stepped up 
 regional integration through digital systems can help ensure no country is left behind in an increasingly 
 connected world in which digitalization translates into greater resilience.


Despite many challenges, there has been unprecedented collaboration among governments and bilateral 
 and multilateral donors as well as development banks, philanthropic organizations and the private sector 
 to fight the pandemic. Science, technology, and innovation enabled by these partnerships have played 
 a critical role and will continue to drive countries’ efforts to recover and build resilience. Scientific and 
 technological  innovations  are  a  key  means  of  achieving  a  sustainable,  equitable,  and  resilient  future 
 for  both  human  civilization  and  the  biosphere.  These  developments  point  to  the  potential  for  better 
 collaboration between the private and public sectors across the regions and the possibility of new models 
 for provisioning regional and global public goods. 


Together, we can reinvigorate the institutions set up to foster regional cooperation to focus on attaining 
the SDGs and ensure that no person or country is left behind. 
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 Micronesia, Nauru, Niue, Palau, Papua New Guinea, Samoa, Solomon Islands, Timor-Leste, Tonga, Tuvalu 
 and Vanuatu.


Developing Asia-Pacific: ESCAP region, excluding Australia, Japan and New Zealand.


Developed or industrialized Asia-Pacific: Australia, Japan and New Zealand.  


The classification of countries into income groups is from the World Bank.  


Symbols and units  


• References to dollars ($) are to United States dollars, unless otherwise stated.  


• The dash (–) between dates signifies the full period involved, including the beginning and end years. 
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Chapter 1



From Rupture to Recovery



(15)The  outbreak  of  the  coronavirus  disease 
 (COVID-19)  has  caused  devastating  health  and 
 socio-economic crises that further undermine 
 the  prospects  of  meeting  the  2030  Agenda  for 
 Sustainable  Development  in  the  Asia-Pacific 
 region. For governments in the region, the urgent 
 near-term tasks have been to suppress the spread 
 of the virus and speed up inoculation campaigns, 
 while providing relief for vulnerable populations. 


The  pandemic  and  the  measures  imposed  to 
 contain the virus have had severe economic and 
 social  consequences.  They  have  hit  the  poorest 
 and  socially  excluded  the  hardest,  including 
 women  and  vulnerable  groups.  Tens  of  millions 
 of jobs and livelihoods have been lost. Low skilled 
 workers working mainly in the informal sector face 
 lower  pay  and  heightened  risks  to  their  health, 
 while  many  highly  skilled  workers  have  been 
 able to work from home. Lockdowns and income 
 losses have made healthcare and education less 
 accessible  and  affordable,  especially  for  the 
 poor  and  vulnerable,  including  women  and  girls. 


The  pandemic  has  laid  bare  inequalities  and 
 vulnerabilities that have long impeded progress on 
 the  Sustainable  Development  Goals  (SDGs)  and 
 now  leave  people  exposed  in  the  face  of  future 
 economic  and  environmental  shocks.1  These 
 weaknesses have deepened the adverse impacts 
 of the pandemic and made the path to recovery all 
 the more challenging.


The  pandemic  has  also  exposed  the  strain 
 of pursuing unsustainable production and 
 consumption  patterns  on  the  environment,  and 
 inadequate investments in human and ecological 
 systems.  COVID-19  is  the  most  recent  shock  to 
 development caused by violations of biophysical 
 and  ecological  boundaries.  Climate  change,  and 
 other  stresses  on  bio-diversity  and  ecosystems, 
 are major challenges for the region. 


The region’s response to the pandemic has been 
 marked  by  pragmatism  and  experimentation. 


Its  main  features  have  been  to  suppress  the 
 spread of the virus through lockdowns and travel 
 restrictions,  protect  vulnerable  groups  through 
 targeted  support,  and  provide  substantial  fiscal 
 and monetary support to mitigate the pandemic’s 
 economic fallout. 


The  impact  of  COVID-19  and  governments’ 


responses  has  differed  widely  across  the  region. 


Least developed countries (LDCs) were often less 
 resilient  and  severely  impacted  by  the  decline  in 
 remittances and heavy reliance on a single export or 
 industry (such as garments and tourism). Although 
 many Small Island Developing States (SIDS)  largely 
 escaped  COVID-19  infection,  by  March  2021,  the 
 economic  fallout  of  the  pandemic  was  dramatic. 


LDCs were also less able to enact large economic 
 stimulus due to limited fiscal space. Going forward, 
 the  challenge  is  to  ensure  that  recovery  efforts 
 encompass  all  countries  and  peoples,  and  to 
 support them in achieving the SDGs. 


As countries prioritised the health of their own 
 citizens,  the  fate  of  migrant  workers  was  often 
 overlooked. Moreover, the closure of international 
 borders, export restrictions on medical equipment 
 and  essential  drugs  (aimed  at  stemming  the 
 spread  of  the  virus)  disrupted  supply  chains  and 
 remittances, and reduced revenues from tourism. 


Fierce competition for a limited stock of vaccines 
 has left poorer countries at risk of being left 
 behind.  In  this  regard,  a  fundamental  change  in 
 the workings of regional cooperation is necessary, 
 namely  a  move  beyond  harnessing  benefits  from 
 trade to increased cooperation in other areas with 
 the aim of reducing the impact of shocks like 
 COVID-19. 


Pandemic management measures have shown that 
 it is possible to live and work differently, travel less 
 and  consume  more  consciously—behaviours  that 
 reduce pollution, congestion and carbon emissions. 


The pandemic has moved some economic activity 
 away from cities. In many countries this may enable 
 progress  in  making  cities  inclusive,  safe,  resilient 
 and sustainable. It has ushered in innovations and 
 digital solutions to address many critical needs. At 
 the same time, it has laid bare that these choices 
 and  remedies  are  not  available  to  all.  The  most 
 vulnerable are often unable to change their work or 
 life  patterns,  and  the  jobs  of  low-paid  and  lower-
 skilled  workers  have  been  especially  insecure. 


Efforts to manage the pandemic have reinforced 
the need to find better development solutions for 
the women, children, and other vulnerable people 
including the sick, poor, older persons, and persons 
with disabilities. Crucially, it has put centre stage 



(16)the importance of the transformative principle of 


“leaving no one behind” of the 2030 Agenda. 


This regional report by the United Nations Economic 
 and  Social  Commission  for  Asia  and  the  Pacific 
 (ESCAP),  the  Asian  Development  Bank  (ADB) 
 and  the  United  Nations  Development  Programme 
 (UNDP)  highlights  many  of  the  evolving  impacts 
 of the pandemic. In building back better, the long 
 recovery ahead must be measured in terms of its 
 impact  on  people’s  lives—including  better  health, 
 quality  education,  social  protection,  decent  jobs, 
 a  healthy  environment,  and  a  greener  and  more 
 sustainable  economic  system.  Digital  technology 
 and  finance  hold  immense  potential  to  underpin 
 a  strong,  balanced  recovery.  Consequently,  this 
 report focuses on the role of digitization in enabling 
 progress  towards  the  SDGs.  The  pandemic  has 
 highlighted  the  region’s  growing  interdependence 
 and the need for joint action to achieve the SDGs. 


While  countries  have  prioritized  their  national 
 responses, the global challenges of the COVID-19 
 pandemic  and  climate  change  require  collective 
 action, solidarity and cooperation. It is in countries’ 


collective self-interest to address these intertwined 
 challenges by cooperating more effectively. Against 


the  backdrop  of  COVID-19  crisis,  “nobody  is  safe 
 until  everybody  is  safe”. The  report  concludes  by 
 considering priorities for regional cooperation that 
 can  help  drive  progress  towards  the  SDGs  and 
 ensure that no country is left behind. 



1.1   COVID-19: Undermining progress  towards the 2030 Agenda  


At the start of the Decade of Action to deliver the 
 SDGs by 2030 and before the COVID-19 pandemic, 
 the Asia-Pacific region was not on track to attain 
 any  of  the  seventeen  Sustainable  Development 
 Goals  (see  Box  1.1).  The  pandemic  has  made 
 progress  even  more  difficult.  The  Asia  and  the 
 Pacific  SDG  Progress  Report  2021  noted  that 
 before  the  pandemic  the  average  country  in  the 
 region was “far from making adequate progress…


and  off  track  to  attain  the  related  SDG  targets 
 by  2030”.  The  report  highlighted  the  urgency  of 
 interlinked  social,  economic  and  environmental 
 systems for resilience and stressed that efforts to 
 strengthen  social  solidarity  and  ensure  we  ‘’leave 
 no one behind’’ must be redoubled.2   



Box 1.1:



Inadequate SDGs progress


The Asia-Pacific region is falling short of the targets of the 2030 Agenda. The region made significant progress 
 towards good health and well-being (Goal 3) and industry, innovation and infrastructure (Goal 9), but it must 
 accelerate progress or urgently reverse trends on most goals and targets to achieve its 2030 ambitions (see 
 figure below). 


Alarmingly, the situation is now worse than in 2000 on climate action (Goal 13) and life below water (Goal 
 14). The region is progressing towards no poverty (Goal 1), zero hunger (Goal 2), quality education (Goal 4), 
 reduced inequalities (Goal 10) and partnership for the goals (Goal 17), but progress is insufficient. On the rest 
 of the goals (eight out of 17), progress has been too slow and needs to accelerate significantly. 


On current trends, the Asia-Pacific region may just achieve less than 10 per cent of the SDG targets (nine out 
of 104 measurable targets) by 2030. Even on goals where progress has been most remarkable (Goals 1, 2, 
3, 4, 9, 10 and 17), anticipated progress is mixed. Countries were lagging behind more than 90 per cent of 
targets: the  region must accelerate its current rate of progress or reverse negative trends.



(17)None of the five Asia-Pacific subregions are on track to achieve all 17 SDGs. However, some subregions 
 were better positioned on some parts of the agenda. For example, East and North-East Asia was on track to 
 eradicate poverty (Goal 1) and provide clean water and sanitation for all (Goal 6) while South-East Asia was 
 on track to promote sustainable industry and innovation (Goal 9). However, all subregions lag behind on goals 
 related to the environment, with four regressing on climate action (Goal 13) and life below water (Goal 14).


Strong economic growth in the Asia-Pacific subregions depends on intensive use of natural resources. The 
 resultant heavy material footprint is hindering the achievement of Goal 12 on responsible consumption and 
 production. All subregions, except for South and South-West Asia, are regressing on the material footprint 
 target. Similarly, apart from the Pacific, all subregions are falling behind on the target of reducing greenhouse 
 gas emissions, and most subregions are showing slow progress or are regressing on other environment-
 related goals.


There is therefore an added urgency to ensure that responses to the pandemic in the region and at the national 
 level accelerate progress toward the 2030 Agenda.


Source: Asia and the Pacific SDGs Progress Report 2021 (https://data.unescap.org/publications).


Continued...



(18)The  pandemic  has  further  set  back  progress  on 
 the SDGs, especially in the areas of poverty, decent 
 work, education, health and gender. The following 
 subsection  describes  the  pandemic’s  impact 
 in  the  Asia-Pacific  region  on  the  three  pillars  of 
 sustainable development



1.1.1  Economic impacts 


At the start of 2020, the effects of the pandemic were 
 thought to be severe but short-lived.3 In retrospect 
 these  initial  assessments  were  optimistic.  More 
 than one year into the pandemic, its end is not in 
 sight. According to the latest estimates by ESCAP, 
 the pandemic led to a fall in output of 1.8 per cent 
 in  2020  in  the  Asia-Pacific  region,  with  output 
 contracting 1.0 per cent in the developing countries 
 of the region. Economic growth in developing Asia 
 in 2020 may turn out to be the lowest since 1961, 
 raising questions about earlier hopes of a strong, 
 V-shaped recovery. 


The COVID-19 pandemic destroyed millions of jobs 
 and  livelihoods.  Total  working  hours  in  the  Asia-
 Pacific region are estimated to have shrunk by 6.5, 
 16.9, 5.4 and 2.8 per cent respectively in the four 
 quarters  of  2020.  This  is  equivalent  to  a  loss  of 
 140 million full-time jobs over the year.4  Shrinking 
 economies,  job  losses  and  falling  household 
 income  have  pushed  up  poverty,  reversing  much 
 of  the  region’s  progress  of  reducing  poverty  and 
 ending hunger. Estimates suggest women are more 
 likely  to  be  pushed  into  poverty.  The  latest  data 
 show  that  some  233  million  people  lived  below 
 the  threshold  of  $1.90  a  day  in  the  Asia-Pacific 
 region  in  2018.  Using  the  international  poverty 
 line of $3.20 a day, the number of poor rises to 1.0 
 billion.  ESCAP  estimates  that  the  pandemic  has 
 pushed  89  million  people  in  Asia  and  the  Pacific 
 back into extreme poverty (according to the $1.90 
 per day threshold). Using the $3.20 threshold, the 
 figure rises to 158 million. South Asia accounts for 
 a bulk of this increase, as the subregion is among 
 the worst hit.5 The overall trends in poverty in the 
 region  are  even  more  worrying  when  non-income 
 based  measures  of  poverty  are  considered,  as 
 discussed in the section below.



1.1.2  Social impacts


The  COVID-19  pandemic  is  expected  to  have 
 triggered  the  first  decline  in  human  development 
 in  thirty  years.  The  pandemic  will  not  only 
 lead  to  an  increase  in  income  poverty  but  also 
 multidimensional  poverty.  There  are  640  million 
 multidimensionally  poor  people  in  Asia  and  the 
 Pacific. The pandemic may double this figure.6  
 A simulation of the impact of the pandemic on 
 multidimensional poverty in 70 countries—including 
 sixteen  countries  from  Asia-Pacific  region—found 
 that  it  might  have  increased  by  60  per  cent  in 
 2020,  plunging  an  additional  490  million  people 
 back  into  multidimensional  poverty  globally.  The 
 increase in deprivations may set back progress on 
 multidimensional poverty by more than nine years.7  
 The  analysis  takes  into  account  the  effect  of  the 
 pandemic on nutrition and school attendance. Even 
 under a scenario which considers only the impact 
 of  the  pandemic  on  nutrition,  multidimensional 
 poverty rose by 30 percent and made an additional 
 237 million people multi-dimensionally poor.8  
 After  more  than  thirty  years  of  uninterrupted 
 decline,  child  poverty  is  estimated  to  have  risen 
 sharply  in  2020.  UNICEF  has  projected  that  the 
 pandemic may have pushed the households of an 
 additional  71  million  children  into  poverty  by  the 
 end of 2020. Children in the region face increased 
 risk  of  malnutrition,  forced  begging  and  loss  of 
 education.9  According  to  UNESCO,  around  1.5 
 billion  children  globally  were  affected  by  school 
 closures during the last week of April 2020.10 In the 
 Asia-Pacific region, at least 850 million pupils were 
 affected  by  school  closures  and,  by  September 
 2020,  had  lost  almost  half  of  the  academic  year. 


UNESCO  also  estimates  that  some  6.7  million 
additional pupils in primary and secondary schools 
in  the  Asia-Pacific  region  are  at  risk  of  dropping 
out,  with  secondary  school  pupils  accounting  for 
the bulk of potential dropouts (4.2 million).11  
Women,  children,  the  elderly,  persons  with 
disabilities,  and  migrant  households  have  been 
among the most affected by the pandemic. Most 



(19)older persons and persons with disabilities in 
 employment work in the informal sector, which can 
 make  them  especially  vulnerable.12  The  deaf  and 
 blind often cannot access critical information on the 
 pandemic via television, radio or the Internet, owing 
 to a lack of sign language, real time captioning and 
 special needs websites.13


UN  Women  has  estimated  that  more  than  four 
 out of five women in the region who lost their jobs 
 during the pandemic did not receive unemployment 
 benefits  or  other  government  support.14 During 
 the pandemic women and girls have suffered 
 increased domestic violence and risk of trafficking. 


Healthcare  workers  are  predominantly  women 
 and  therefore  more  exposed  to  the  COVID-19 
 infection.  The  crisis  has  also  disproportionately 
 affected women’s mental and emotional health as 
 COVID-19 has increased the burden of unpaid care 
 and  domestic  work.  In  addition,  women  and  girls 
 are particularly vulnerable to the impact of school 
 closures with tens of thousands of girls having 
 been subjected to early and forced marriage since 
 the start of the pandemic. 


Migrant  workers  and  stateless  persons  in  the 
 region  have  also  been  severely  affected.  Their 
 exclusion from social protection, especially health 
 services,  combined  with  lockdowns  and  border 
 closures, has left many vulnerable to exploitation 
 and  abuse.  Migrant  workers  are  more  exposed 
 to health risks due to the often hazardous nature 
 of  their  work  and  living  conditions.15  With  most 
 borders  closed,  many  migrants  have  taken  more 
 perilous routes, exposing them to the risk of human 
 trafficking. Migrants have been at increased risk of 
 depression, abuse and discrimination as a result of 
 social marginalization, xenophobia and stigma as 
 they can be seen as virus carriers.16  



1.1.3  Environmental impacts


At the start of the pandemic, in some parts of the 
 region lockdowns temporarily reduced pressure on 
 the environment, mainly due to reduced transport, 
 manufacturing  and  energy  use.  But  these  effects 
 were short lived and are not to be mistaken 


for a departure from prevailing unsustainable 
 consumption patterns. Pollution levels rebounded 
 quickly. Despite the immense economic recession, 
 global greenhouse gas emissions are estimated to 
 have fallen by just 7 per cent.17 At the same time, 
 a  short-term  focus  on  stimulating  the  economy 
 has been detrimental to the environment at 
 times. In some countries environmental rules and 
 regulations have been relaxed, and there has been 
 a weakening of enforcement and reduced funding 
 for environmental protection.18  


The slowdown in economic activity and seaborne 
 trade  due  to  the  COVID-19  pandemic  may  give 
 the oceans in the Asia-Pacific region a chance to 
 recover.19 However, the pandemic has also triggered 
 a surge in plastic pollution. Medical waste, single-
 use  facemasks,  gloves  and  other  non-degradable 
 items  have  ended  up  in  rivers  and  oceans, 
 threatening marine lives and human health.20



1.2    COVID-19: Exacerbating pre-existing vulnerabilities


The  pandemic  has  heightened  countries’ 


vulnerabilities and widened development gaps 
 between  countries.  This  section  highlights  some 
 of the weaknesses that preceded COVID-19 as well 
 as the pandemic’s impacts on the three pillars of 
 sustainable  development:  economic,  social  and 
 environmental  sustainability.  Understanding  how 
 pre-existing  vulnerabilities  shape  the  impacts  of 
 the pandemic in the countries and subregions in 
 Asia-Pacific  will  be  crucial  for  designing  policies 
 that ensure no one and no country is left behind.



1.2.1  Economic vulnerabilities


Economic  growth  in  the  Asia-Pacific  region  was 
 already declining before the pandemic. The region’s 
 export-oriented growth strategy has been tested for 
 some time amid weakening global trade. Domestic 
 structural weaknesses, volatile exchange rates and 
 capital  flows,  and  falling  commodity  prices  also 
 weighed  on  countries’  economic  performance. 


In 2019, the output of developing countries in the 



(20)region rose 4.3 per cent—lower than the historical 
 trend. The pandemic led to a fall in output of 1.8 per 
 cent in 2020.21  


In  economic  terms,  the  COVID-19  pandemic  is 
 an  ‘asymmetric’  shock.  It  has  affected  countries 
 differently  and  may  lead  to  greater  economic 
 divergence  between  countries  in  the  region.  The 
 pandemic’s  impact  is  determined  by  an  array  of 
 factors, including countries’ disaster preparedness, 
 economic  resilience,  and  capacity  to  provide 
 relief  and  recovery  measures.  The  structure  of 
 economies  has  also  played  a  significant  role. 


For  instance,  social  distancing  measures  and 
 cross-border travel restrictions have devastated 
 economies  that  depend  heavily  on  tourism  (such 
 as  Bhutan,  Georgia,  Maldives,  Nepal,  Sri  Lanka, 
 Thailand,  and  the  Pacific  Island  States).  At  the 
 same time, least developed countries in South Asia 
 and South-East Asia were more affected than their 
 industrialised neighbours due to their reliance on 
 low-tech, low-skill and informal services. Countries 
 relying  on  natural  resource  exports  were  also 
 hit  hard  as  commodity  prices  and  exports  fell 
 precipitously  in  early  2020 due  to  falling demand 
 and  disruptions  in  global  supply  chains.  Several 
 countries continue to remain highly dependent on 
 agriculture,  extractive  industries  or  tourism.  To 
 reduce these vulnerabilities rooted in reliance on 
 one economic sector, diversification, greater fiscal 
 and  financial  buffers  or  strengthened  external 
 support are needed. 


In  many  countries  in  the  region,  unemployment 
 remains  high  with  the  vast  majority  of  jobs  in 
 the  informal  sector.  In  some  least  developed, 
 landlocked and small island countries, the informal 
 sector accounts for nearly nine out of ten jobs. 



1.2.2  Social vulnerabilities


Rising inequalities of income and wealth were key 
 challenges  in  the  Asia  and  Pacific  region  before 
 the pandemic. The richest ten per cent account for 
 almost half of the region’s total income, while the 
 bottom half income group accounts for 12-15 per 
 cent.22  Rising  economic  inequalities  are  a  major 
 issue  in  some  of  the  region’s  largest  and  most 
 populous  countries.  Inequality  in  the  Asia-Pacific 


region is higher than the global average and it is 
 increasing faster than in other regions. 


Income  inequality  in  the  Asia-Pacific  region  as  a 
 whole, measured by the Gini coefficient, increased 
 by  more  than  5  percentage  points  between  1995 
 and  2015.  Importantly,  while  inequality  between 
 countries in the region fell between 1995 and 2015, 
 this was due to a more even distribution in the 
 top  third  of  countries  in  terms  of  income,  largely 
 explained by China’s growing middle class. Indeed, 
 income inequality in the bottom two-thirds of the 
 distribution  worsened.23  The  gap  between  less 
 developed and more developed countries in the 
 region has been widening. Moreover, the region has 
 experienced  a  rise  in  inequality  of  opportunities 
 in  areas  ranging  from  access  to  education, 
 healthcare,  and  social  protection  to  financial  and 
 digital services. With more than 260 million people 
 relying on unimproved water sources, and over 1.1 
 billion people lacking basic improved sanitation 
 facilities,  living  standards  in  many  parts  of  the 
 region are precarious. Poorer rural households with 
 low education are the most affected by the lack of 
 clean water and basic sanitation.24


In  many  developing  countries  of  the  Asia-Pacific 
 region, education, healthcare and social protection 
 are  inadequate  and  chronically  underfunded.  In 
 the  region’s  least  developed  countries,  access 
 to  healthcare  is  still  scant,  with  an  average  790 
 physicians per 100,000 people in 2017, compared 
 to 2,790 in the region’s developing countries. The 
 average  completion  rate  in  secondary  education 
 is around 70 per cent in least developed countries, 
 compared  with  a  regional  average  of  89  per 
 cent.  Low  educational  levels  and  a  lack  of  skills 
 often  confine  people  to  informal  sector  jobs  and 
 vulnerable employment.25


In  addition  to  weaknesses  of  the  health  sector, 
in most countries in the region social protection 
systems  are  inadequate.  More  than  half  of  the 
region’s population do not have any social protection 
coverage.  In  most  countries  social  protection  is 
patchy and covers only formal sector workers.26 As 
a  result,  a  large  number  of  people  are  vulnerable 
to contingencies that adversely affect their welfare 
such  as  illness,  disability  and  unemployment.  On 



(21)average,  countries  in  the  region  spend  just  4.9 
 per  cent  of  GDP  on  social  protection  (excluding 
 health).  When  weighted  by  countries’  GDP  levels, 
 investment in social protection (excluding health) 
 is 7 per cent. This is much lower than the global 
 weighted  average  of  11  per  cent,  and  compares 
 unfavorably with other regions (Latin America: 9.7 
 per cent, Europe: 17.7 per cent).27  


Women  are  particularly  disadvantaged.  A  low 
 female labour force participation rate is at the heart 
 of  the  gender  gap  in  social  protection  coverage. 


One  half  of  women  above  the  age  of  25  in  the 
 region are part of the labour force, compared with 
 84  per  cent  for  men.28  Women  are  more  likely  to 
 bear the burden of unpaid care work than men. They 
 also often have lower access than men to critical 
 services such as health care. While countries in the 
 region are witnessing rapid digital transformation, 
 Internet usage among women still lags that of men. 


Furthermore,  the  informal  nature  of  businesses 
 run or owned by women means that many find it 
 difficult to  access government support measures 
 and other support. Women entrepreneurs also tend 
 to have less collateral and less access to formal 
 financial services. 


Despite  considerable  progress,  big  disparities  in 
 access to financial services persist in the region. 


There is a big gap in the share of adults with bank 
 accounts  between  the  top  60  per  cent  and  the 
 bottom  40  per  cent  of  the  income  distribution 
 (such  as  in  Lao  PDR  and  the  Philippines).  As 
 another  illustration  of  disparities,  while  there  are 
 over 200 ATM machines per 100,000 adults in the 
 Republic  of  Korea,  in  Afghanistan  there  are  only 
 two  (the  global  average  is  43).29  The  disparities 
 are similarly large on other indicators of financial 
 inclusion. The financing gap of formal micro, small 
 and  medium  enterprises  (MSMEs)  in  developing 
 countries has been estimated at $5.2 trillion. Due 
 to  economic  and  sociocultural  barriers,  women-
 owned  enterprises  make  up  only  23  per  cent  of 
 MSMEs, but account for nearly one third of the total 
 MSME financing gap.30


Although  the  number  of  Internet  users  has  risen 
 steadily,  the  region  is  marked  by  a  stark  digital 
 divide  with  a  large  part  of  the  population  offline. 


Yet  the  COVID-19  pandemic  has  forced  a  rapid 
 acceleration  of  digitization,  which  holds  the 
 potential to unlock new solutions to longstanding 
 challenges of sustainable development. Moreover, 
 there is a stark technological divide between urban 
 and rural areas. Chapter 2 explores many facets of 
 the digital divide in the region. 



1.2.3  Environmental vulnerabilities


The  Asia-Pacific  region  is  experiencing  a  steady 
 loss of biodiversity, deforestation and environmental 
 degradation,  which  are  all  drivers  of  zoonotic 
 diseases  such  as  COVID-19.  More  than  40  per 
 cent of coral reefs and nearly two thirds of coastal 
 mangroves  have  been  lost,  and  in  2020,  the  region 
 recorded  the  world’s  highest  number  of  threatened 
 species.  Shrinking  forests  and  forest  degradation 
 remain major environmental problems. During 2000-
 2015 the region accounted for 10.6 per cent of the 
 world’s natural forest loss.31 Freshwater ecosystems 
 are  threatened  by  pollution  and  over  extraction  for 
 drinking water, energy production and irrigation. 


Environmental vulnerabilities compound the health 
 and  socio-economic  impacts  of  the  pandemic.  To 
 illustrate,  underlying  health  conditions,  especially 
 respiratory diseases caused by air pollution, can make 
 COVID-19 infections more complicated and fatal. At 
 the same time, COVID-19 has laid bare that a narrow 
 focus on a small set of hazards, often tackled by one 
 or two government agencies, is not enough to prevent 
 or effectively respond to complex disaster risks. 


As the Economic and Social Survey of Asia and the 
 Pacific 2020 highlights, the resource-intensive growth 
 model of many countries in the region has led to a 
 concomitant rise in greenhouse gas (GHG) emissions 
 and pollution.32 The Asia-Pacific region is the largest 
 carbon dioxide (CO2) emitting region with 17.27 billion 
 metric  tons  emitted  in  2019.33  During  2000-2017 
 resource use jumped 124 per cent in the region amid 
 growing affluence and population growth, compared 
 with a 29 per cent rise in the rest of the world. 


Asia and the Pacific is one of the most disaster-prone 
regions in the world. Five of the ten most vulnerable 
countries to climate change are in the region. Since 
1970  more  than  2  million  people,  or  43,000  people 
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Box 1.2:



When COVID-19 and natural hazards collide


Many  countries  in  the  Asia-Pacific  region  are  at  risk  of  nearing  a  tipping  point  beyond  which  the  burden 
 of  natural  disasters  and  climate  change  will  surpass  their  capacity  to  mount  an  effective  response. The 
 substantial impacts of the COVID-19 pandemic have added to a growing list of disaster risks. Disasters in the 
 region are closely intertwined and feed into inequalities of income and opportunity. As the pandemic spread 
 in the first half of 2020, the virus outbreak added new challenges on top of the hazards of the cyclone and 
 monsoon season. The pandemic has complicated the operation and provision of critical infrastructure such 
 as hospitals, safe shelter and housing, utilities, water and sanitation, and transport services.


Biological and natural hazards can intersect and complicate the management of disaster impacts on people 
 and the economy. Yet, disaster preparedness has rarely addressed these compounded risks from biological 
 hazards. The COVID-19 pandemic laid bare the systemic gaps in multi-hazard disaster preparedness and 
 has forced countries to recognize that natural, biological, and other hazards need to be considered together. 


Even though the risks from biological hazards such as COVID-19 and natural hazards manifest themselves 
 differently, when they occur simultaneously in the same location, they can pose devastating parallel threats 
 to  people  and  their  livelihoods.  With  the  rising  number  and  intensity  of  weather  extremes  foreshadowed 
 by  climate  change,  another  pandemic  could  decimate  the  already  weakened  social  systems,  including 
 systems of health and disaster management. Governments in the region have to confront the threat of these 
 converging disasters. To do so, the institutions and infrastructure in the areas of disaster risk, climate, health 
 and  technology  need  to  be  integrated  so  that  they  can  be  mobilised  without  delay  and  ensure  progress 
 towards the SDGs is not reversed. 


Fiji,  for  instance,  faced  two  devastating  cyclones  in  2020:  “Harrod”  in  April  and  “Yasa”  in  December.  In 
 October, a 7.0 magnitude earthquake originating in the Aegean Sea caused widespread destruction in the 
 Turkish province of Izmir. In the first nine months of 2020, China experienced twenty-one big floods—the 
 highest number since 1998. The pandemic hit Australia as the country emerged from the aftermath of the 
 worst bushfires in its history and record-breaking high temperatures. In South Asia, the consequences of 
 converging  natural  and  biological  disasters  became  apparent  when  super-cyclone  “Amphan”  and  cyclone 


“Nisarga” hit Bangladesh and several Indian states in May and June, respectively. The simultaneous impacts 
 left the authorities unprepared for the challenge of maintaining social-distancing norms in cyclone shelters, 
 which had previously been converted into quarantine facilities and were overcrowded as a result. 


To  address  cascading  disaster  risks  in  South  Asia  amidst  the  COVID-19  pandemic,  ESCAP  has  engaged 
 several  institutions  and  organizations  to  examine  ways  to  overcome  the  challenges  in  implementing 
 a systemic  approach  to  disaster and public health risk management. The initiative seeks to  explore how 
 existing regional and sub-regional cooperation mechanisms can be used to scale up multi-hazard and multi-
 sectoral preparedness systems. One of the recommendations has been the development of a new regional 
 framework and strategic action plan for managing cascading risks from natural and biological hazards through 
 cooperation with subregional bodies such as the South Asian Association for Regional Cooperation (SAARC) 
 or the Bay of Bengal Initiative for Multi-Sectoral Technical and Economic Cooperation (BIMSTEC). The idea 
 is to shape a long-term, holistic, and coordinated framework to building disaster and climate resilience that 
 aligns  with  the  SDGs,  the  Paris  Agreement  and  the  Sendai  Framework  for  Disaster  Risk  Reduction.  Such 
 a  framework  could  deepen  existing  cooperation  between  subregional  and  regional  institutions,  scale  up 
 mitigation and adaptation efforts, and enhance knowledge and technology key to a green recovery as the 
 region emerges from the pandemic. 


Source: ESCAP (2021). Weaving a stronger fabric: managing cascading risks for the climate resilience. Policy Study (8/2021)



(23)on average per year, have been killed due to disasters 
 caused  by  natural  hazards,  such  as  earthquakes, 
 cyclones,  floods,  drought,  and  volcanic  eruptions. 


The  Asia-Pacific  Disaster  Report  2019 warned that 
 disaster and climate economic losses could amount 
 to as much as $675 billion annually, with estimated 
 climate-related  losses  accounting  for  85  per  cent 
 of the total. In several least developed countries an 
 acute vulnerability to drought is a major risk. Many 
 countries are vulnerable as a result of the combined 
 risks  of  disasters  caused  by  natural  hazards,  and 
 economic and social weaknesses. The pandemic has 
 deepened these vulnerabilities (see Box 1.2). 


COVID-19  also  highlighted  underlying  risks, 
 fragilities,  and  inequities  in  food  systems.  The 
 restrictions on the movement of people and 
 goods around the world have put major strains 
 on  local,  regional,  and  global  supply  chains,  and 
 tested the resilience of food systems. Nearly half 
 a billion people in Asia and the Pacific were already 
 hungry and malnourished, and therefore especially 
 vulnerable to the effects of the pandemic. COVID-19 
 has also focused attention on the precarious 
 situation  of  food-  and  farmworkers,  who  have 
 continued  working  to  keep  food  supplies  flowing 
 despite facing major health risks.



1.3    Recovering from COVID-19: 



leaving no one behind


Many governments in the Asia-Pacific region have 
 enacted  sizable  fiscal  stimulus  packages,  along 
 with  other  financial  measures,  to  mitigate  the 
 pandemic’s economic and social impact. Between 
 March  2020  and  January  2021,  developing 
 countries in the region deployed COVID-19 health 
 response and relief measures for households 
 and  firms  worth  an  estimated  $1.8  trillion  (6.6 
 per  cent  of  their  combined  GDP  in  2019).34  The 
 measures included cash transfers to households, 
 prolonged  social  protection  benefits,  financial 
 support  for  micro,  small  and  medium-sized 
 enterprises,  deferred  tax  payment  deadlines,  and 
 credit  guarantees  and  loans  to  businesses. Their 
 impact  will  inevitably  vary,  depending  on  a  range 
 of factors including administrative and institutional 
 capacities,  the  quality  of  underlying  social 


shows that the COVID-19 temporary cash transfers 
 are  helping,  but  their  effectiveness  hampered  by 
 pre-existing  structural  gaps  in  social  protection. 


Ad-hoc measures are no substitute for a standing 
 social safety net infrastructure.35


Many  early  stimulus  packages  assumed  that  the 
 impact  of  the  pandemic  would  be  short-lived. 


They  may  also  have  underestimated  structural 
 weaknesses  in  economies  and  social  systems. 


Most  relief  and  recovery  packages  proved 
 inadequate as new waves of infection erupted. In 
 some cases, a lack of focus on the most vulnerable 
 only deepened pre-COVID-19 inequalities. 


Going forward, a much greater focus on inclusion to 
 avoid the entrenchment of such forms of inequality 
 will  be  necessary.  Otherwise,  there  is  a  risk  of  a 
 K-shaped  economic  recovery  (see  Box  1.3),  in 
 which  some  parts  of  the  economy  may  recover 
 extremely well, while others contract dramatically. 


A K-shaped recovery would threaten the aim of SDG 
 10 to reduce inequality within and among countries, 
 as well as the overarching principle of the Agenda 
 2030 of “leaving no one behind”. 



1.4    Building back better together


Crises  tend  to  spur  innovation  and  foist 
 technological and behavioural change on 
 governments, businesses and people alike.  Science, 
 technology,  and  innovation  have  played  a  critical 
 role in responding to the pandemic and will drive 
 countries’  efforts  to  recover  and  build  resilience. 


Current  patterns  of  production  and  consumption, 
 along with high and rising inequality over the last 
 few  decades,  have  put  pressure  on  people  and 
 the  planet  that  are  clearly  unsustainable.  While 
 the  pandemic  and  climate  change  crises  may 
 appear disconnected, in reality both are functions 
 of  over-consumption  and  over-production—the 
 very choices that destroy natural habitats of wild-
 lives and bring humans in close contact with virus-
 carrying animals. 


The  focus  and  substantial  onus  remains  on 
the evolving and purposeful role of national 
governments  and  state  capacity  to  plan,  finance 
and  put  in  place  recovery  strategies.  Much  has 
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Box 1.3:



Prospect of a K-shaped recovery


Global 


A K-shaped global economic recovery—marked by increasing divergence in income prospects of countries, 
 industries and households—appears plausible. Most countries will take years to attain pre-pandemic income 
 levels. In the wake of the 1997-1998 financial crisis, for instance, it took eight years for Indonesia’s GDP 
 per capita to return to pre-crisis levels and even then, average incomes were one fifth lower. The effects 
 of COVID-19 pandemic are likely to be worse. The Economic and Social Survey of Asia and the Pacific 2021 
 analyses the impact of such losses and setbacks on investment, jobs, poverty, inequality, human development, 
 and environmental performance. It would be ill-advised to withdraw fiscal and other support prematurely. More 
 action is likely to be needed, including income support through well-targeted cash transfers, wage subsidies, 
 unemployment insurance tax deferrals, moratoria on debt services and equity-like injections into viable firms.  


Asia and the Pacific


While income inequality, measured by the Gini coefficient, fell in almost all regions of the world between 1995 
 and 2015, it rose by more than 5 percentage points in Asia and Pacific. In some 40 per cent of countries in the 
 region income inequality increased. Worryingly, the market income Gini coefficient soared in China, Indonesia, 
 Bangladesh  and  India,  which  are  among  the  five  most  populous  countries  in  the  region  and  account  for 
 over 70 per cent of its population. Importantly, financial capacities to respond differed within and between 
 countries. In the Republic of Korea, for instance, the fiscal stimulus equalled about 14 per cent of GDP. This 
 is in sharp contrast with countries such as Bangladesh, Cambodia, Lao PDR, Papua New Guinea and the 
 Solomon Islands, where the fiscal stimulus was about 1 per cent of GDP or less. 


Going forward, differences in infections and immunity, financial positions, quality and coverage of healthcare 
 systems and COVID-19 vaccine rollout are likely to lead to an uneven recovery across countries, with the 
 region’s more affluent countries likely to recover more quickly than poorer countries. There is a fear of multi-
 speed access to vaccines. Developed countries, together with Singapore, the Republic of Korea, China, India, 
 Russian Federation and Turkey, may achieve herd immunity within 2021, while for  other developing Asia-
 Pacific countries inoculations are likely to have a significant impact on immunity only in 2022.


Another  factor  that  may  drive  a  K-shaped  recovery  is  that  COVID-19  impacted  economic  sectors  and 
 households unevenly. Similarly, the digital and technology divide and gaps in economic capability may lead 
 to substantial cross-country divergence in adapting transformative change brought about by teleworking, 
 digitalization and automation, in the post-pandemic economy. The pandemic may drive greater inequality and 
 social instability, especially in some of the poorest and most fragile parts of the region. A K-shaped recovery—


and a widening chasm between developing and developed countries—remains a major risk.


Source: ESCAP (2021), Economic and Social Survey of Asia and the Pacific 2021: Towards post-COVID-19 resilient economies. Sales No. E.21.II.F.5
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