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Message from the 



Joint Managing Director’s Desk



E.  Venkat Narasimha Reddy


We are all aware that the entire world is under severe threat from Covid-19 Pandemic. The 
 economy of top developed countries was severely affected. Lot of unemployment was created. The threat of Corona 
 Virus started from December in China and it is still creating a great adverse impact on top countries like France, 
 Belgium, Italy, UK, Netherlands, Spain, Sweden, Brazil, USA, China, India, Iran etc. Under these circumstances, the 
 Indian Trade sector is analysed. 


The growth of Indian exports from April-March is - 4.78% as against the export growth of 8.75% during 2018-19. Now, 
 the growth of imports is -9.12%. This is because of lockdown in many countries from January and February. Further 
 due to global economic slowdown, Indian manufacturing sector growth has drastically fallen to 2.0% in 2019-20 from 
 6.9% in 2018-19. However, India’s share in the Global trade has increased from 1.98% in 2015 to 2.10% in 2018.


India’s top performing sectors in exports are Iron Ore, electronic goods, oil seeds, drugs and pharmaceuticals, spices, 
 Ceramic Products and glassware, Jute products, organic and inorganic chemicals, tea, Electronic machinery & 


equipment etc. Telangana State is having strong sectors of drugs and pharmaceuticals, known as bulk drug capital 
 of India, Gems & Jewellery, organic and inorganic chemicals, huge potential of spices in Nizamabad area, and oil 
 seeds. Drugs and Pharmaceuticals are exported to USA, South Africa and UK.  Gems, Pearls and Precious stones are 
 exported to US, Hong Kong, Belgium.


India’s  Major  export  destinations  are  USA  (Pearls,  Precious  stones,  Drugs,  electronic  machinery),  UAE  (Gold, 
 Jewellery, Petroleum products, telecom instruments) China (petroleum products, Iron Ore, Organic chemicals), Hong 
 Kong (Pearls, Precious stones, Gold) and Singapore (Petroleum Products, Ship, Board and floating structures and 
 electronic machinery). 


I am happy to inform that Telangana State has attracted investments worth over Rs 2.04 lakh crore since the 
 State formation in June 2014. The growth rate in industrial sector increased from 0.4 per cent in 2013-14 to 
 5.8 per cent growth in FY 2018-19. Telangana State Industrial Infrastructure Corporation Ltd (TSIIC) has  set to 
 develop a record number of 59 industrial parks in 39,000 acres of land with an investment of Rs 2,209 crores. T-Hub 
 announced its partnership with Korea SMEs and Startups Agency (KOSME) to provide early-stage South Korean 
 startups with business opportunities, market understanding and access to customers. Oppo and T-Hub have entered 
 into a partnership to support the startup ecosystem in India. A new warehousing facility is coming up at Kothur 
 near Hyderabad in an area of 50 acres. Hyderabad-based Hetero has received the manufacturing and marketing 
 approval for the investigational antiviral medicine ‘Remdesivir’ from the Drug Controller General of India (DCGI) for 
 treatment of Covid-19, to be marketed under the brand name Covifor.


Telangana State is having a huge potential for the growth Pharma and Life Sciences, Aerospace & Defense, Information 
 Technology, Food Processing, Handlooms and textiles, Retail, Logistics, Research and Innovation Circle of Hyderabad 
 (RICH). Government of Telangana is initiating all steps for promotion of these sectors.


I am sure that India and the state of Telangana will improve its foreign trade and manufacturing sector after the Corona 
Pandemic is eradicated through invention of Vaccine as the India and Telangana State has  huge potential for exports 
as well as for the growth of manufacturing sector due to various advantages like raw material resources, skilled 
manpower, sound infrastructure and stable Government with investor friendly policies.
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Telangana attracts Rs 2.04L crore since formation


Hyderabad : 2nd Jun 2020


Telangana is setting new records in industrial development by recording 79 per cent growth rate in attracting 
 industrial  investments  against  the  national  average  growth  rate  of  20.8  per  cent.  Favourable  climatic  and 
 geographic conditions along with industry-friendly policies of the State government, has resulted in the State 
 attracting investments worth over Rs 2.04 lakh crore since the State formation. The growth rate in industrial 
 sector increased from 0.4 per cent in 2013-14 to 5.8 per cent growth in FY 2018-19.


Telangana State, especially Hyderabad city have been very favourable for the establishment of industries. With 
 temperate climate, people from all over the country have made the city their home representing a mini India. 


Foreigners too enjoy a comfortable and peaceful life here, which helped the State become a major hub for 
 industrial development with people from different professions preferring Hyderabad for their jobs. Further, the 
 city was ranked second among the top 20 global cities in JLL’s City Momentum Index (CMI) 2019.


The State has become a major hub for IT and Pharma sectors, besides being touted as the Startup Capital of the 
 country. It has registered 17.93 per cent growth in IT exports for the year 2019-2020 over the previous year’s 
 growth (2018-2019), while the Pharma exports from the State stood at US$ 3.48 billion in 2019-20.


The government has introduced Telangana State Industrial Project Approval and Self Certification System (TS-
 iPASS) Act and facilitation mechanism to ensure easy commercial and industrial policy in favor of investors in 
 addition to these natural advantages. This has contributed greatly to the run-up of the industrialists from abroad 
 to Hyderabad and Telangana State. The State government too adopted fully transparent, simple and non-corrupt 
 policies to allow speedy establishment of industries. Several companies which have already invested in the 
 State, are now keen to expand their operations.


Further, the State government is focusing on the resource development and promoting the establishment of 
industries in 14 sectors including food processing, IT, pharma, power, plastic, engineering, agro-based, granite 
stone crushing, electrical, electronics, paper, printing, textile, cement, aerospace, solar and automobile. More 
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 than 12,427 industries were established under TS-iPASS in the State, providing employment for over 14 lakh 
 people.


The industry-friendly policies of the State government is attracting international investments, with several 
 multi-national companies looking to invest in Telangana. While furniture giant IKEA established a furniture 
 and textile unit with an investment of about Rs 600 crore, Coca Cola Company has come up with an investment 
 plan of Rs 1,000 crore. China-based Dongfang Electric Corporation plans to build a 1,000 MW power plant 
 in the State, even as Procter and Gamble will soon start a manufacturing unit with an investment of Rs 400 
 crore. Automobile company, Hyundai Mobis, revealed its desire to invest in Kolluru IT cluster on Hyderabad 
 outskirts.


In an effort to increase employment opportunities and ensure development of rural areas, the State government 
 is promoting industrial development in rural areas by providing various incentives in terms of land, water, 
 power and other resources at subsidised price.



Creating infra worth Rs 2,209 cr in industrial parks: TSIIC Chairman


Hydderabad : 29th May 2020


Telangana State Industrial Infrastructure Corporation Ltd (TSIIC) Chairman Gyadari Balamallu said the State government 
 was developing world class infrastructure worth Rs 2,209 crore in all industrial parks in the State. He said that a 
 record number of 59 industrial parks will be developed in an area of 39,000 acres of land.


The TSIIC chairman, who reviewed the ongoing works of T-Works, India’s largest proto-typing centre and T-Hub 
 Phase II that can accommodate 1,000 startups, said the State was encouraging the IT sector as per an action plan. 


The Chairman, who was accompanied by Managing Director Narsimha Reddy and Chief Engineer Shyam Sundar, 
 directed the contractors to complete the works as per schedule.


Balamallu said that funds were released for completion of land development, construction of roads, provision of 
 water and electricity in the industrial parks in nine different zones of the State. “The steps initiated by the Chief 
 Minister K Chandrashekhar Rao and IT and Industries Minister K T Rama Rao have started yielding results. To further 
 consolidate the position of Hyderabad in the IT sector, Rs 458.85 crore Knowledge City and T-Hub phase II are 
 reaching completion,” he said.


He announced that the government will soon take up construction of the Rs 946 crore, 17 storeyed Image Towers in 
 6.33 acre at Rayadurgam. He said that the process of calling tenders had been completed and the construction will 
 begin soon. He said that efforts are on to take IT to tier two cities in the State. “The IT Incubation Centre at Warangal, 
 - Rs. 33.40 crore IT Tower in Karimnagar, Rs 33.40 crore IT Hub in Nizamabad, Rs 27.62 crore Incubation Centre in 
 Khammam and Rs 25 crore IT Incubation Centre in Mahabubnagar are some of the initiatives,” he added.



T-Hub joins hands with South Korea startup agency


Hyderabad: 15th Jun 2020


Telangana’s startup ecosystem builder T-Hub announced its partnership with Korea SMEs and Startups Agency 
 (KOSME).  Both  these  organisations  have  joined  hands  to  provide  early-stage  South  Korean  startups  with 
 business  opportunities,  market  understanding  and  access  to  customers.  In  addition,  this  partnership  would 
 enable soft landing for South Korean startups to explore the Indian market. Formalised virtually, the MoU 
 was signed by T-Hub CEO Ravi Narayan and Jung Hwan Moon, Chief Representative (India), Korea SMEs & 


Startup Center – an initiative of the Ministry of SMEs and Startup of the Government of South Korea.


As part of the partnership, T-Hub will virtually onboard startups in their acceleration programme. Narayan said, 


“According to the GSER 2019, South Korea has invested around $2 billion annually into the country’s startup 
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 ecosystem  since  2013. 


Seoul is actively working 
 toward creating a larger 
 startup  ecosystem. 


Our partnership with 
 the  South  Korean 
 Government  will  create 
 ample  opportunities  for 


innovative startups to scale up in the Indian markets. 


It will provide international market access to the most 
 disruptive and deserving South Korean startups, and 
 fuel  connections  with  key  stakeholders.” As  part  of 
 the programme, the startups will get enabled tailored 
 business and investor connects in the Indian market, 
 gain market access and be ready for the Indian market 
 by  creating  a  trendsetting  model,  knowledge  and 
 assistance  to  improve  their  product-market  fit  and 
 business model.



Oppo partners with T-Hub to support  startup ecosystem


Hyderabad : 1st Jun 2020


Oppo and T-Hub have entered into a partnership 
 to  support  the  startup  ecosystem  in  India.  The 
 collaboration will bring in scale up opportunity for 
 some of the most innovative startups in the areas of 
 artificial intelligence, 5G, battery, camera and image 
 processing, gaming, and system performance.


The selected startups will receive incubation support 
 from Oppo along with technical mentorship and access 
 to new markets. T-Hub will bring its vast experience 
 and  expertise  in  running  various  programmes  and 
 will  provide  the  startups  with  the  right  mentorship 
 and exposure to the domestic and global incubation 
 and  innovation  ecosystems.  These  startups  would 
 be selected based on the innovative prototypes and 
 strategic  fitment  with  Oppo  products  which  has  the 
 potential to accelerate.


On the sidelines of the MoU signing, Tasleem Arif, VP 
 and Head R&D, Oppo India said “This collaboration 
 is in line with our vision to strengthen the startup 
 community  and  the  overall  development  of  the 
 country. The startup community in India has pushed 
 all boundaries of innovation and is going at light speed 


to  make  a  difference.  OPPO  India  recognises  that 
 innovation and entrepreneurship are key pillars for the 
 overall growth of the economy. This collaboration is 
 another step which lines with our endeavour to provide 
 impetus to startups, and for them to develop innovative 
 solutions and products. We are also hopeful that this 
 collaboration  would  accelerate  the  development  of 
 indigenous and localised offerings.”


5G disruption


Ravi  Narayan,  CEO,  T-Hub,  said,  “It  is  expected 
 that  by  the  end  of  2020,  worldwide  5G  wireless 
 network infrastructure revenue will reach $4.2 billion. 


According to GSMA, India alone is expected to have 
 over  88  million  5G  connections.  It  is  not  new  that 
 India’s vibrant startup ecosystem has already started 
 disrupting  the  5G  space.  Their  innovative  solutions 
 using  emerging  technologies  such  as  AR/VR,  AI, 
 system  performance,  will  soon  direct  the  5G  show 
 with their unique ideas and approaches. The cutting-
 edge startups and their technologies will be the driver 
 of  competitive  advantage  and  creative  disruption  in 
 the  telecom  industry.  To  fuel  this  growth,  T-Hub  is 
 collaborating  with  Oppo  India  in  multiple  ways  to 
 nurture and support their solutions and bolster the 
 startup and innovation ecosystem”.


Over the years, the Telangana government has been 
 able to attract global corporate US giants like Google, 
 Microsoft, Facebook, Deloitte and Amazon, amongst 
 others, to set up their offices in India. Through T-Hub’s 
 effort to build an innovation ecosystem for the country, 
 the State has been successfully driving collaborations 
 with many such corporates, international government 
 bodies  and  startups,  thus  also  contributing  to  the 
 growth  index  across  other  ecosystems  in  different 
 geographies.  T-Hub’s  new  partnership  with  Oppo 
 India will create a variety of opportunities for startups 
 to receive national and international exposure.


Oppo  India  aims  to  provide  impetus  to  the 
 Government’s Startup India programme and explore 
 the potential of Indian Startups’ to develop customer-
 centric innovations.


Earlier  this  year,  OPPO  signed  MoU  with  IIT 
Hyderabad, to promote collaborative research in the 
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 field of science and technology. Additionally, similar MoUs were signed with the Government of Telangana 
 and Kerala Startup Mission (KSUM) that were signed last year.



New warehousing facility to come up at Kothur near Hyderabad


Hyderabad : 27th May 2020


Embassy Industrial Parks, a joint venture between the Embassy Group and Warburg Pincus that is into logistics and 
 warehousing, is in advanced stages of acquiring land near Kothur to develop a warehousing facility, according to a top 
 official.“Currently, we are in advanced stages of acquisition of a 50-acre land at Kothur near Hyderabad to develop a 
 park suitable for warehousing,” said Aditya Virwani, COO, Embassy Group. “We see a lot of interest in our upcoming 
 park in Telangana especially Hyderabad from our prospective and existing clients. The proximity of industrial areas in 
 Kothur and surrounding areas makes it viable for warehousing business,” he said.


Kothur already boasts a lot of industrial units including pharma units. Real estate too has taken off in recent times 
 due to the presence of good connectivity. It is also closer to the Hyderabad International Airport, Shadnagar and 
 Mahbubnagar.The company at this point did not elaborate on investments that the Hyderabad facility will see. It has 
 facilities in Bangalore, Chennai, Delhi NCR, Kolkata, Mumbai and Pune.


Industry after Covid


“In  the  long  term,  the  pandemic  provides  a  great  opportunity  for  large  Grade  A  warehouses,  which  will  ensure 
 operational  efficiency,  secure  environment,  statutory  compliance,  efficient  warehouse  designs  and  others,”  said 
 Virwani. Warehouses are also witnessing additional storage space demand as most e-commerce clients are dealing 
 in essentials and they require additional space for the same. Further, in the long term, demand for warehouse space 
 from e-commerce will increase as physical shopping experience will take a hit due to safety issues. In-city warehouse 
 space will be in demand due to restrictions on brick and mortar stores.Thus it will enable faster deliveries to end-users, 
 he said. “Retail players will need multi-level warehouses within city limits to service cities. E-commerce players have 
 started tweaking their inventory management plans and are planning stock for 30-40 days more than what they did 
 pre-Covid. To keep additional inventory more warehouse space will be required,” said Virwani.



Hyderabad-based Hetero gets approval for first generic Remdesivir


Hyderabad : 21st Jun 2020


Hyderabad-based Hetero has received the manufacturing and marketing approval for the investigational antiviral 
 medicine ‘Remdesivir’ from the Drug Controller General of India (DCGI) for treatment of Covid-19, to be 
 marketed under the brand name Covifor.Dr B Partha Saradhi Reddy, chairman, Hetero Group of Companies, 
 said,  “In  the  light  of  increasing  Covid-19  cases  in  India,  the  approval  of 


‘Covifor’ (Remdesivir) can prove to be a game-changer given its positive 
 clinical outcomes. Backed by strong backward integration capabilities, we 
 can ensure that the product is immediately made available to patients across 
 the country.”


The  drug  has  been  granted  approval  for  the  treatment  of  suspected  or 
 laboratory-confirmed cases of Covid-19 in adults and children, hospitalised 
 with  severe  symptoms  of  the  disease.  It  will  be  available  in  100  mg  vial 
 (injectable), which has to be administered intravenously in a hospital setting. 


The drug is launched under a licensing agreement with Gilead Sciences.


Hetero Group of Companies MD Dr Vamsi Krishna Bandi said, “Bulk drugs 


are being manufactured at our facility at Nakapalli, Visakhapatnam and formulations will be manufactured at our 
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facility in Hyderabad (Shameerpet). The medicines will 
 be made available in India within a week’s time.”He 
 added, “We are still working on the price, however, it 
 will be between Rs 5,000 and Rs 6,000 per vial. As per 
 the government guidelines, patients are recommended 
 5-6 doses who are hospitalised with severe symptoms 
 of the disease. Since DCGI has recommended only for 
 restricted emergency use, the medicine will be made 
 available through government channels — hospitals 
 and  medical  institutions.  It  won’t  be  sold  through 
 retail. Currently, we are focusing on India. However, 
 we plan to supply the drug to overseas markets such as 
 Asia and African markets on demand.”



Telangana has great scope for  investments in food processing  sector


Hyderabad :Jun 23, 2020


Honble  Minister  for  Telangana  IT  and  Industries 
 Sri.  KT  Rama  Rao  shared  his  insights  on  potential 
 investment avenues in a webinar over food processing 
 sector hosted by Invest India, which was was attended 
 by more than 200 prospective investors from around 
 the  globe.He  said  that  the  water  revolution  in 
 Telangana  has  increased  the  production  of  fish  and 
 meat  in  the  state.  He  also  said  that  Telangana  has 
 established a strong base for ensuring revolutions 
 across  agriculture,  livestock,  fisheries,  poultry,  and 
 dairy industry.


Rao said that the food processing sector will create 
 tremendous  opportunities  in  the  coming  future  and 
 also  mentioned  that  the  government  will  provide 
 complete  support  to  the  companies  which  come 
 forward to invest in the food processing sector in the 
 state.


In the webinar, Rama Rao said that Telangana is also 
 one of the best states in terms of ease of doing business 
 and  for  setting  up  industry.  "Our  fast-growing  local 
 economy, quality of infrastructure, competitive costs, 
 dynamic  policy,  strategic  location,  logistics,  and  a 
 proactive  government  differentiate  us,  evident  by 
 the fact that we have been a state of choice for major 
 international  companies  across  various  sectors,"  he 
 said.He said that the advent of tremendous irrigation 


potential has opened up opportunities for the 
 cultivation of a diverse range of crops in the state.


Telangana  government  is  equipped  to  facilitate 
 contract  farming  and  market-oriented  cultivation  at 
 a large scale enabled by state government agencies, 
 he added. The state minister said that the companies 
 investing in the food processing sector and interested 
 in large scale procurement of agriculture and related 
 commodities  from  the  state  can  expect  tailor-made 
 incentives  and  handholding  support  from  the  state 
 government to establish manufacturing facilities and 
 to  establish  supply  chain  linkages  including  joint 
 venture opportunities with local industry.


The session was attended by more than 200 prospective 
 investors from around the globe considering India for 
 manufacturing and sales opportunities. The investors 
 come  from  sectors  such  as  ready  to  eat  foods, 
 confectionery,  beverages,  fruits,  vegetables,  dairy, 
 poultry,  meat,  flowers,  and  health-oriented  cereals 
 such as millets, quinoa, etc. 



Rise in turnover limit for MSMEs to  boost textile exports: The Cotton  Textiles Export Promotion Council


Mumbai : June 01, 2020


The  Cabinet  decision  to  exclude  the  revenue  from 
 exports,  for  availing  concessions  given  to  Small, 
 Micro  and  Medium  Enterprises,  will  benefit  many 
 struggling textile companies and help boost exports. 


The turnover limit for medium enterprises have been 
 increased from Rs 100 crore to Rs 250 crore.


Dr Srinivasan, Chairman, The Cotton Textiles Export 
 Promotion Council said the Government’s move will 
 be a major relief as a large number of exporters in the 
 textiles sector can now be classified as MSMEs under 
 the new criteria and can get all the benefits extended to 
 the MSMEs including 5 per cent interest equalisation 
 scheme. It will lead to an increase in exports as it will 
 make  textile  companies  more  cost  competitive  and 
 generate more employment opportunities, he said.


Further, the investment limit for units to be classified 
as medium sized enterprises have been enhanced from 
Rs 20 crore to Rs 50 crore.
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“The enhancement in the investment and turnover limits for Medium Enterprises is a very positive step taken 
 by the Government at a time when exporters are passing through unprecedented times on account of Covid,” 


he added. MSMEs play a significant role in the Indian economy and contributes about 29 per cent of the GDP 
 and 48 per cent to the country’s exports.



Hyderabad zooms its way to top in IT sector


Hyderabad : 1st Jun 2020


Telangana has created a mark for itself in the information technology space, more so Hyderabad. Realising the 
 potential the sector has, the State government has made conscious efforts to roll out programmes that enable 
 its growth, with the right ecosystem and the investments it requires. All this has made Hyderabad the go-to 
 destination for the IT sector.


The  world’s  top  five  IT  majors 
 Google,  Microsoft,  Amazon, 
 Facebook  and  Salesforce  have 
 chosen Hyderabad to establish 
 their second largest facilities 
 outside their global bases. Investor-
 friendly policies have enabled 
 global  companies  to  choose 
 Hyderabad  as  their  investment 
 destination.


Telangana  government,  which 
 has  formulated  a  policy  for  the 
 IT sector in 2016, has taken care 
 that the growth happens across 
 the State with a focus on all-round 
 progress.  Measures  have  been 


taken to provide employment opportunities for youth in both villages as well as cities.


Doubling of IT exports


Telangana has been able to double its IT exports within a span of six years from the time the State was formed. 


From achieving exports of Rs 66,276 crore when the State was formed, exports grew to Rs 1,28,807 crore 
 during 2019-20, providing additional employment to 2.1 lakh professionals.


Despite the pandemic impact on the sector in 2020, the State registered a healthy growth rate of 18 per cent 
 year-on-year, while the national average stood merely at 8.09 per cent. The State also registered a growth rate 
 of 7.8 per cent in the IT employment, while the national average stood at 4.59 per cent, 50 per cent higher than 
 the national average.


Hub for global IT majors


Multinational technology majors such as Microsoft, Google, IBM and Oracle have set up their large operations 
in the State. Not only this, top Indian IT companies such as Infosys, Wipro, TCS and Tech Mahindra have also 
established their presence. Global tech giant Google has set up its campus in Hyderabad with an investment of 
Rs 1,000 crore. This is the company’s largest campus outside of the US. Amazon too has set up its campus in 
Hyderabad.
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Similarly,  Apple  opened  its  maps  development 
 centre in 2016. The company’s CEO Tim Cook and 
 Telangana  Chief  Minister  K  Chandrasekhar  Rao 
 opened the company’s campus at WaveRock building 
 in  Nanakramguda.  Map  development  for  key Apple 
 products  such  as  iPhone,  iPad  and  Apple  Watches 
 is  carried  out  from  this  centre.  This  campus  will 
 create  employment  for  4,000  professionals.  Seeing 
 the  fruits  of  its  efforts,  Telangana  government  is 
 further strengthening its efforts to attract more global 
 companies and talent to the State.


Making villages digital


The  State  government  has  taken  measures  to  take 
 technology  and  digitisation  to  the  grass-root  level. 


The State has encouraged establishment of software 
 development centres and BPOs in the villages. With 
 the  State  government’s  encouragement,  Cyient 
 has  developed  its  software  development  centre  in 
 Warangal. Eclat Health Solutions opened a 100-seater 
 BPO in Karimnagar while RuralShores set up its BPO 
 in  Khammam.  Several  international  and  national 
 companies have set up their operations in Nizamabad, 
 Khammam and other districts.


Incentives for IT sector


Telangana government has provided incentives for the 
 IT industry to encourage them to set up their operations 
 in the tier-2 and tier-3 cities under its information and 
 communication technology (ICT) policy.


In addition to providing panchayat and municipal tax 
 concessions,  the  companies  are  also  given  refunds 
 for participation in exhibitions, besides reduction of 
 stamp  duty,  transfer  duty  and  registration  fees,  and 
 reduction  in  telephone  and  internet  bills,  besides 
 providing subsidy and access to renewable energy.


Digital Telangana


Telangana  government  rolled  out  its  Digital 
 Telangana initiative to extend digital services to the 
 rural  population.  With  the  help  of  T-SAT  network, 
 technology  has  been  used  to  extend  healthcare, 
 education, wellness, jobs and skills to people in the 
 rural areas. Close to 4,500 schools are benefited by the 
 T-SAT’s initiatives.


Creation of T-Hub


With an aim to make Hyderabad a global brand in the 
 IT sector, Telangana created an international incubator 
 in 2015. This is the only government-backed incubator 
 in  the  country.  By  2017,  T-Hub  incubated  337 
 startups,  which  attracted  Rs  91.65  crore  of  funding 
 from investors. The incubator has partnered with 25 
 corporates.  At  least  10  startups  gained  prominence 
 at  national  and  international  level.With  the  help  of 
 T-Bridge  programme,  more  than  100  startups  were 
 given access to global markets so that they can scale 
 up their operations.


T-Hub  phase  II  which  will  accommodate  4,000 
 technology entrepreneurs is expected to complete by 
 this month, with an investment of Rs 330 crore. Today, 
 Telangana  has  4,000  startups,  accounting  for  15-20 
 per cent of the startups that operate in the country. The 
 startup ecosystem is further set to grow.


Incubation centres in tier-2 cities


Telangana  government  has  created  IT  incubation 
 centres in Karimnagar, Khammam and Warangal with 
 an investment of Rs 31 crore. Madikonda of Warangal 
 today  hosts  an  IT  Park  that  houses  companies  such 
 as  Tech  Mahindra  and  Cyient.  Quadrant  Resources 
 has  become  the  latest  entrant  into  the  Park.  There 
 are  consistent  efforts  by  the  government  to  attract 
 companies  and  investments  in  all  these  potential 
 cities, while Hyderabad leads their growth.



TS to rebound across core sectors: 



Experts


Hyderabad : 30th May 2020


Telangana is making progress across sectors, more so in 
the core sectors such as agriculture, IT, aerospace and 
defence and life sciences, despite the current Covid-19 
crisis, industry experts pointed out at a virtual conference 
organised by CII Telangana. Speaking at the conference, 
Sanjiv  Puri,  CMD,  ITC  Ltd,  said,  “Telangana  has  made 
strides in agriculture, with the sector contributing 
significantly  to  its  GDP.  A  lot  of  effort  has  gone  into 
irrigation and handholding farmers. There are real 
opportunities that could be built on the strong foundation 
laid for agriculture sector. The State has also become a 
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 large rice producing region. There is a need to identify 


core crops, where there is high export potential besides 
 meeting domestic demand. This will put the State on 
 top.”


He  further  added,  “The  State  can  create  clusters  for 
 agriculture, the way Vietnam has succeeded. These 
 clusters will help create a comprehensive ecosystem 
 to support agriculture value chain and value addition 
 industries, with required logistics, laboratory testing, and 
 plug-and-play facilities that will make the sector globally 
 competitive. Farmers need microsystem to handle each 
 type of crisis with supportive information systems and 
 can be supported by an IT backbone.”


There is also enormous potential in the wood sector, with 
 India importing as much as Rs 50,000 crore worth of 
 wood-based products from across the world. Telangana 
 can tap opportunities in the sector, which can support 
 MSMEs. ITC has two lakh acres of tree plantation which 
 has created 38 million of man days of employment. This 
 can be a major job creator.


According to Sameer Goel, vice chairman, CII Telangana 


&  MD,  Coromandel  International,  “Telangana  has  taken 
 several steps towards rural development including 
 digitisation efforts to accelerate progress. In agriculture, 
 Telangana has established itself amongst the most 
 progressive States. Reforms taken by the government in 


the last few years have helped growth in agriculture and 
 allied sectors. With good reservoir levels and forecast 
 of  good  monsoon,  Telangana’s  agriculture  sector  is 
 expected to perform well.”


Life Sciences


Hyderabad has a strong presence in the life sciences 
 sector with an established bulk drugs, formulations, 
 vaccines manufacturers besides research entities. The 
 upcoming Hyderabad Pharma City will further strengthen 
 its footprint.


Manni  Kantipudi,  CEO,  GVK  Biosciences,  said,  “In  the 
 coming years, there will be China+1 strategy and 
 there is a certain opportunity for Telangana and India. 


We should never waste a good crisis. The State has to 
 rebuild the demand, confidence in employees to safely 
 come to work, and reimagine the role of pharma and 
 biotech industry from generics to innovators. Using 
 pharmaceutical services, the industry can move towards 
 innovation, the way ITeS has succeeded. A big portion of 
 Covid-19 vaccines can come from Telangana due to its 
 enormous capabilities. Reliability of services in terms of 
 power, people, logistics and infrastructure are going to be 
 critical for the sector.”


Information Technology


According  to  Vijay  Rangineni,  head,  Enterprise  Global 
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Operations, Tech Mahindra, India has been able to rebuid its brand as a services hub to the world in the Covid times. 


The IT industry in Hyderabad and major technology hubs has adapted a new normal swiftly, achieving productivity 
 levels as high as 120-130 per cent.


He added, “Telangana has attracted significant investments in the IT sector. The State has achieved 18 per cent 
 growth in IT exports at Rs 1,28,807 crore in FY20, well above the national average of eight per cent. There is more 
 than 100 per cent growth in IT exports in a span of 4-5 years. The State now can invest in latest technologies such 
 artificial intelligence and machine learning. There will be growth opportunities in tier-2 and tier-3 cities as well.”


Aerospace & Defence


Abhay  Paranjape,  COO,  Tata  Lockheed  Martin  said,  Telangana  has  established  capabilities  in  the  aerospace  and 
 defence sector with a good mix of private and public sector defence establishments. This ecosystem is helping 
 MSMEs. The possibilities for the State are vast. The existing challenges will turn into opportunities for the State, to 
 remain the hub for both manufacturing and research.



Telangana makes steady progress in different sectors


Hyderabad : 24th Jun 2020


Telangana made steady progress in varied sectors including IT, pharma and life sciences, handloooms and 
 textiles, food processing and other sectors in the State in 2019-20.IT and Industries Minister KT Rama Rao, 
 who released the Industries department’s annual report for 2019-20, represented the State in several national 
 and international fora including World Economic Forum at Davos and India Economic Summit at New Delhi, 
 besides hosting several events like BioAsia 2020, World Design Assembly, and Wings 2020, among others, 
 attracting numerous investments.


Pharma and Life Sciences


Hyderabad continues to dominate the Pharma and Life Sciences sector in Asia as a destination of choice for 
 global companies contributing more than 35 per cent to national Pharma production. With more than 800 
 pharma, biotech and medical technology companies, the State already has a combined enterprise value of $50 
 billion which is expected to grow to $100 Bn and create four lakh new jobs in this decade.


Numerous pharma and life sciences companies chose Hyderabad over other destinations, for their operations. 


Novartis  launched  Biome  India,  a  digital  innovation  Hub  in  Hyderabad.Similarly,  Sahajanand  Medical 
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 Technologies (SMT)  laid the foundation stone  for  their Asia’s  largest  stent manufacturing facility with  an 
 overall investment of Rs 250 crore in 20 acres campus at the Medical Devices Park. Upon completion, the 
 SMT facility will produce about 1.2 million stents and 2 million catheters at full capacity, providing 1,500 jobs.


Syngene state-of-the-art facility was inaugurated in Genome Valley with an investment of Rs 170 crore, while 
 foundation was laid for MN Park Building coming up with 1.8 lakh sft multi-tenanted lab space is being built 
 with an investment of Rs 100 crore. At present, Genome Valley houses over 200 international and national 
 companies employing around 10,000 persons. Hyderabad Pharma City also received the National Investment 
 and  Manufacturing  Zone  (NIMZ)  status  from  the  Central  government,  Consent  for  Establishment  (CFE) 
 from the State Pollution Control Board, and also completed the master plan. About 25 major medical devices 
 manufacturing units are setting up their units at Medical Devices Park aimed for research and development as 
 well as manufacturing facilities. The State government also secured an in-principle approval from the Union 
 government for developing a biocompatability testing centre.


Aerospace and Defence


Telangana State received the Best State award for Aerospace sector from Ministry of Civil Aviation for progress 
 and  achievements  during  2019-20.  GMR  Hyderabad  International Airport  at  Shamshabad  emerged  as  third 
 fastest growing airport in the world and second in India, in terms of passenger growth, handling 15 million 
 passengers per annum. GMR is also developing a business park at Shamshabad with an investment of Rs 350 
 crore.


Five new defence projects will be handled by NOVA Integrated Systems Limited (NISL), a defence subsidiary 
 of Tata Advanced Systems Limited, creating direct employment of 600 persons. Airbus Bizlabs, GMR Airport 
 and the State government have signed an MoU to collaborate for testing and deploying sustainable solutions 
 for airports and civil aviation sector.


Food Processing


Operations commenced at seven integrated cold chain projects and a mega food park with investment of Rs 
 300 crore, while another Rs 3,000 crore investments are in the pipeline in the food processing sector of the 
 State. The government is establishing a platform to provide market linkages for small farmers across the State 
 with large food processing and retail companies in collaboration with the government departments concerned.


Handlooms and textiles


Leading garment manufacturers such as Texport Industries Private Limited, Gokaldas Images Private Limited, 
 are at advanced stage of discussion for setting up their garment manufacturing units in the Sircilla Apparel 
 Park established in over 60 acres. Works are in full-swing at the Weaving Park for construction of 50 industrial 
 sheds to house 4,416 power looms and 60 warping machinery and other common facilities in 88 acres of land.


Several  companies  like  Youngone  Corporation  which 
 establishing eight manufacturing units in Kakatiya Mega 
 Textiles Park (KMTP) in Warangal with an investment of 
 Rs 960 crores in 300 acres, creating 12,000 jobs. Welspun 
 Group  also  is  scheduled  to  complete  construction  of 
 its  facility  at  Chandanvelly  being  established  with  an 
 investment of Rs 1,150 Crores, over the next 14 months. 


Ganesha  Ecosphere  signed  also  will  set  up  a  unit  in 
KMTP with an investment of Rs 327 crore in 30 acres and 
is expected to create 1,000 jobs.
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Under Nethannaku Cheyutha (thrift fund saving security scheme), about Rs 51 crore were released the by State 
 government benefitting over 20,298 weavers and ancillary workers.


Retail


The State government kickstarted a new project ‘KiranaLinker.in’ with an aim to digitise all Kirana traders 
 across  the  State  and  supply  of  essential  commodities  during  Covid-19  pandemic.  Amazon  has  opened 
 Telangana’s largest delivery centre spread across 20,000 sq.ft in Gachibowli and inaugurated largest company-
 owned campus across the world, providing livelihood for 15,000 employees. Cellphone maker OnePlus opened 
 its  largest  global  research  and  development  centre  in  Hyderabad,  providing  over  1,500  techies  over  next 
 three years. Walmart inaugurated its fourth store in the State at Warangal (after Hyderabad, Karimnagar and 
 Nizamabad) the store will add 2,000 direct and indirect jobs.


Logistics and TSTPC


Warehousing absorption in Hyderabad increased from 0.2 Million sqft in 2018 to 0.4 million sqft in 2019, while 
 Container Freight Station was established at a cost of Rs 13 crore in seven acres. Proposal for establishment 
 of  Trade  Fair  Complex  in  Warangal  in  30  acres,  is  under  examination.  Telangana  State  Trade  Promotion 
 Corporation (TSTPC) achieved a turnover of Rs 40 Crores during 2019-20 in supply of Golconda stationary to 
 the government welfare departments and open markets.


Telangana Industrial Health Clinic Limited (TIHCL) revived 18 sick units and another 11 units are undergoing 
 revival.  About  3,000  SC/ST  entrepreneurs  under  went  various  awareness  camps,  vendor  development 
 programmes and skill development training programmes across the State. TSLIPC (Telangana State Leather 
 Industies Promotion Corporation) which is the nodal agency to implement the National SC/ST Hub scheme, is 
 in discussion with the Chennai-based Central Leather Research Institute, and Council for Leather Exports for 
 development of six Mini Leather parks across the State.


RICH


Research and Innovation Circle of Hyderabad (RICH) was selected to lead the Hyderabad City Knowledge 
 and Innovation Cluster, an initiative by Office of Principal Scientific Adviser (PSA) to the Central government. 


It  assisted  95  Startups  including  18  food  and  agriculture,  20  life  sciences  and  10  aerospace,  defence  and 
 sustainability in 2019-20.



Government plans driving growth in Telangana


Hyderabad : 1st Jun 2020


Telangana state has become the torchbearer for development in India. From innovative initiatives and people-friendly benefitting 
 schemes in agriculture, animal husbandry, electricity, industries, infrastructure, the TS Government has set standards for other 
 States to look up to Telangana State, opined the industry in Telangana on the occasion of State’s sixth formation day celebrated 
 at The Federation of Telangana Chambers of Commerce and Industry (FTCCI).


Karunendra S Jasti, President, FTCCI, said “ Despite being India’s youngest State, Telangana strides in industry development and 
 launching friendly initiatives is phenomenal. There is significant growth in the registration of new industrial units in Telangana. 


The transparent TS-iPASS industrial policy has given approvals to more than 11,570 industries. And about 80 per cent of the 
companies have started functioning generating more than six lakh jobs. The ease of doing business coupled with excellent 
infrastructure in the State has attracted some big-ticket investments like IKEA, Amazon, Intel, Micron, OnePlus, SkyWorth, and 
Hitachi Vantara among others”. Telangana is witnessing steady growth of startups. The startup ecosystem including (T-Hub, 
We Hub) is strengthened by the entry of global co-working space providers like WeWork and with the State working on second 
phase of T-Hub to boost the innovation ecosystem in the city. Post Covid-19 , the industry is expecting many companies to 
relocate to Hyderabad and Telangana from China, he said.
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 V Rajanna, Senior VP, TCS and also past 
 Chairman CII said “Telangana State has 
 registered stunning performance in the 
 IT sector. The State has delivered Rs 1.2 
 lakh crores in IT exports with an annual 
 growth rate of 18% and contributing 12 % 
 of nation’s IT exports. The IT industry has 
 led rapid economic growth in the State 
 contributing  1/3  of  Telangana’s  exports. 


The industry employs largest number of 
 people which is in excess of 5.8 lakhs 
 comprising of 1.8 lakh women work 
 force.


The IT industry in Telangana is providing 
 indirect employment to more than 20 lakh people in the areas of catering, housekeeping, logistics, security and others. The State 
 Government initiatives to expand the IT sector into Tier 2 cities like Warangal is an excellent move creating job opportunities in 
 various regions, Rajanna said.


Ramakanth Inani, Senior Vice President , FTCCI, said it has been engaging with the Government to represent our members and 
 providing necessary support to trade and industry. FTCCI played a key role in the Covid-19 times by reaching out to Central and 
 State ministers and officials with the concerns of the Telangana industry


Venu  Vinod,  MD,  Cyber  City,  said:  “  Telangana  spent  the  highest  amount  in  the  country  on  economic  development  and 
 infrastructure. At 63% of the Budget allocation spent on economic development and infrastructure, the State is above the 
 national average” Allaying fears post covid-19, Vinod added that real estate sector will become bullish and Hyderabad will 
 remain the a favorite investment destination


G V Prasad, Co-chairman and MD, Dr. Reddy’s said: “Pharmaceutical industry is an important part of Telangana. The industry is 
 nurtured well by the Government and the eco system. It is doing well and the State pharma industry is the center of innovation 
 globally for APIs and generics. Bhaskar Reddy, Vice-President, FTCCI said that Telangana’s projects in irrigation have become 
 the subject of several case studies globally. Through initiatives such as the Kaleshwaram, Mission Bhagiratha and Mission 
 Kakatiya, the State is creating a solid base for enhancing farmer incomes sustainably over the coming decades, while providing 
 a high quality of living for its citizens through excellent facilities for basic services (power, water, sanitation and connectivity). 


The State has now become rice bowl for India and fulfilled its dream of bringing in one-crore acre under cultivation. This has been 
 possible only through the farmer friendly welfare initiatives of the State Government, he said.



DGFT lifts export ban on Hydroxychloroquine


New Delhi: . 18 Jun 2020


The Directorate General of Foreign Trade (DGFT) lifted the ban on export of controversial anti-malarial drug 
 hydroxychloroquine and formulations made from it, DGFT said in a notification on its website.On 11 June, 
 the department of pharmaceuticals (DoP) had approved lifting the ban, with the condition that manufacturers 
 supply one-fifth of their production to the Indian market, chemicals minister D.V. Sadanand Gowda said in a 
 post on Twitter.


The DoP, which comes under the ministry of chemicals and fertilisers, had asked the DGFT to issue a notification 
to the effect.The DGFT had, on 4 April, banned export of hydroxychloroquine, which is being used to treat 
covid-19 based on limited evidence. Two Indian firms, Ipca Laboratories and Zydus Cadila Ltd, are the world’s 
largest manufacturers of the drug, which has been touted as a potential coronavirus treatment by US President 
Donald Trump and some other global political leaders.
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The Indian Council of Medical Research has also been using the drug to prevent infection among healthcare 
 workers  based  on  theoretical  evidence  that  hydroxychloroquine  does  not  allow  the  novel  coronavirus,  or 
 SARS-COV2, to attach to cells. However, evidence of its efficacy, especially for treatment, is a major source 
 of controversy, with studies, both supporting and opposing its use severely criticised.


Earlier this month, The Lancet Journal retracted a controversial study on hydroxychloroquine which said the 
 repurposed  anti-malaria  drug  increased  the  risk  of  mortality  in  covid-19  patients. The  study  was  retracted 
 because of inaccurate data and as the company that collated the data, Surgisphere, did not cooperate with the 
 review.



Medical device industry to get over  ` 3,000 crore boost


New Delhi ;May 31, 2020


Domestic medical devices industry 
 is set to receive a booster dose as 
 central government lays out plan to 
 incentivise  Indian  players  with  at 
 least `3,420 crore, over a period of 
 five years. This incentive would be 
 provided if they were to invest in 
 their set-ups to produce key medical 
 devices. Officials in Department of 
 Pharmaceuticals  (DoP)  said  that 
 the  domestic  manufacturing  for 


cancer care and radiotherapy medical devices, radiology and imaging medical devices, anaesthetics and cardio-
 respiratory medical devices including catheters of this category meant for the heart and, renal care medical 
 devices meant for kidneys, all implants including implantable electronic devices like cochlear implants meant 
 for those with hearing impairment and pacemakers for the heart, will be given priority. DoP in a notification 
 proposed to pay a production linked incentive (PLI) of five per cent on incremental sales (over base year of 
 2019-20) of goods manufactured in India covered under target segments to eligible companies for a period of 
 five years (2020-21 to 2025-26).


The notification states that on incremental investment of `180 crore over three years, with at least cumulative 
 minimum `60 crore investment in first year. And then `120 crore in second year and eventual incremental 
 sales of manufactured goods, say for instance, which are `120 crore in first year, reaching to `240 crore in the 
 second, `360 crore in third year, `460 crore in the fourth year, reaching up to `560 crores in five years. DoP has 
 proposed to dole out through reimbursements, an incentive of five per cent each year on that year’s incremental 
 sales to the medical device companies. According to data compiled by DoP, India’s medical device market 
 stood at `50,026 crore for 2018-19 and is skewed in the favour imports which were to the tune of `43,365 
 crore, while exports were `16,300 crore. While both exports and imports grew at 25. 2 and 23.8 per cent as 
 compared to 2017-19, and it is expected to touch `86,840 crore in 2021-22, officials said that there is a lack of 
 level playing field in India versus the competing economies.


“India’s share is 1.6 per cent in global market, and it is among the top 20 medical devices market in Asia, and 
comes after Japan, China, South Korea. Still, Indian industry depends on imports up to an extent of 86 per cent 
and PLI scheme for medical devices is a financial incentive to boost domestic manufacturing and attract large 
investments in medical devices sector,” said a DoP official. “Lack of adequate infrastructure, domestic supply 
chains, logistics, high cost of finance, limited availability of quality power supply, limited design capabilities, 
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 low focus on R&D, and skill development are the main roadblocks,” the official explained.


DOP would appoint a nodal agency to act as a Project Management Agency for appraising of applications and 
 verification of eligibility of the company for support under the scheme. An empowered committee consisting 
 of Secretaries of Pharmaceuticals, Commerce, DPIIT, Health and Director General of Foreign Trade will then 
 consider the applications for approval and conduct periodic reviews of eligible companies.



Indian manufacturer shows high hopes of Covid-19 vaccine development


Mumbai | June 03, 2020


The Covid-19 pandemic has been looming over the world for 
 half a year. According to the latest figures, the deadly contagion 
 has  infected  more  than  6  million  people,  with  1,98,700  cases 
 reported in India alone.The repercussions of the pandemic have 
 pushed  pharmaceuticals  and  research  institutes  to  hunt  for  an 
 effective  vaccine.  Experts  have  speculated  that  it  may  take  a 
 year or half to get a vaccine against the novel coronavirus.


India’s  leading  vaccines  and  bio-therapeutics  manufacturer 
 Bharat Biotech International Limited in association with the Indian Council of Medical Research (ICMR) has 
 shown positive development with lead researchers pinpointing the next month as the most "crucial" stage.


The makers have put their hopes on the effectiveness of the vaccine, which is modelled on building up the 
 body's immunity. In a statement given to IANS, CEO Dr Krishna Mohan Ella said: "The vaccine development 
 is moving in a positive direction. The next month is very crucial. I am a scientist and I believe in science."The 
 vaccine is being developed by isolating a spike protein and increase the production of antibodies to fight against 
 the spread. However, according to the Times of India report, the vaccine would take at least 6-12 months to 
 start rolling out.


The  vaccine  maker  has  also  started  testing  another  vaccine,  CoroFlu  against  COVID-19,  which  has  been 
 developed  in  collaboration  with  global  virologists  and  researchers.Currently,  there  are  seven  other  Indian 
 vaccines under development that have been approved by the WHO, some of which are all set to proceed to the 
 human clinical trial phase. Serum Institute of India, amongst them, has partnered with Oxford University in 
 their vaccine clinical trials.



How to be a part of the booming trade between South Asian countries


New Delhi: : Jul 25, 2019


South Asia is one of the world’s fastest growing regions, with growth set to rise to 7 percent in 2019, and 7.1 
 percent in 2020-21. An increase in industrial production in South Asian countries, aided by their dynamic 
 trade relations fuels this growth. The East is seeing a boom in trade among developing nations like Malaysia, 
 Thailand and Indonesia, Singapore – to name a few.


The growing domestic demand for global products, competitive pricing and the increasing quality of products 
manufactured in South Asia, accounts for an expanding trade network. This network holds a vast number 
of  businesses  that  are  different  in  nature  and  size,  constituting  containerized  exports  of  automotive  parts, 
perishable goods, pharmaceutical items etc. This intra-regional trade propels the economic conditions of these 
countries, enabling them to increase imports for a growing consumer  base, and grow their exports. It also 
provides incentives for companies to expand their trade portfolios to other Asian countries, proving mutually 
beneficial for both sides of the business.
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Current scenario


Developed countries are now focusing on cementing their trade relations with such markets for consistent 
 and  more  frequent  trade,  as  opposed  to  turning  to  other  developed  nations.  Case  in  point  -  the  US-China 
 trade tensions. The United States has  shifted their focus to countries like India that provide a weaker rupee 
 compared to the dollar. Furthermore, supportive government policies and a safer business regime for investors 
 and companies alike to set up their business, are added incentives. China, due to environmental challenges, has 
 started exporting raw materials and other recyclable products to countries like India, Vietnam, and Malaysia. 


Indian exports of plastics, rubber, textiles & apparels, ores, slag and ash have shown a  growth in the first half 
 of 2019. The growth rate of trade in these countries is boosted by the number of investors that are pooling in 
 investments. For instance, Vietnam’s economy has seen a growth of 7% percent in 2018 and manufacturing 
 inflows jump by 18% in the first nine months of 2018. This is the highest recorded growth rate in 11 years; 


stemming from their expanding trade and manufacturing. Moreover, an increase in FDI in India opens up 
 opportunities for Small and Medium Enterprises (SME) and Micro Small and Medium enterprises (MSMEs) 
 to expand their business across borders.


Challenges faced


However, there are certain hindrances that need to be addressed. On a macro level, when we keep in mind 
 trade dynamics between India and US since 2017, trade has dwindled between the two nations. On the other 
 hand, low intra-regional trade among South Asian countries is due to similarities in commodities that can be 
 leveraged. Emerging markets may not meet the trade standards of other advanced economies. Factors such as 
 improper storage facilities, manufacturing defects and the tense socio-political environment hamper the output 
 and quality of products. Situations like these create opportunities for various entities in emerging markets that 
 are closing in on these loose ends. These gaps thus formulate an environment for SMEs and MSMEs to become 
 a part of and contribute to the nation’s trade and commerce. Supply chains in trade thrive with  the rise in 
 SME contributions. In developing nations various SMES and MSMEs contribute to the commerce by bringing 
 global technology and logistical efficiency aiding the businesses in totality..


Key role of logistics


Logistics forms the backbone of trade and the economy. Efficient communication from end to end, collection 
 and transferring of data, distributing and handling of the cargo are all factors that ultimately reflect on the 
 quality of the trade business. Technology is a driving force which is maturing and changing the logistical 
 landscape. Digitization is one such avenue which has led to various changes in the business.


The immense paperwork that detained vendors and traders can potentially be erased by Artificial Intelligence 
 (AI) technology. Other technologies such as blockchain act as the foundation for a new digital supply chain. 


For instance, TradeLens, a platform jointly developed by Maersk and IBM, is an open and neutral industry 
 platform underpinned by blockchain technology, supported by major players across the global shipping industry. 


TradeLens is seeing traction because it promotes efficient, transparent and secure exchange of information in 
 order to foster greater collaboration and trust across the global supply chain. Shippers, shipping lines, freight 
 forwarders,  port  and  terminal  operators,  inland  transportation  and  customs  authorities  can  interact  more 
 efficiently through real-time access to shipping data. Domestic start-up tech of South Asian countries adds to 
 this change, allowing a newer system which is at par with global standards.


Thriving south Asian countries


Singapore, Malaysia and India are a few such countries that are being targeted for major tech developments 
globally. Companies in India such as Zasti, La Vela Pictures and Mint M are using AI, image analytics and 
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 machine learning to benefit digitization in the shipping trade. Such domestic enterprises are fuelling the trade 
 landscape of the nation. India saw an overall 10% growth in its containerized imports and exports in 2018.


A large demand in dry commodities is seen in the east coast. While exports ranging from paper, pharmaceuticals 
 and automotive parts are made to other Asian countries like South Korea, China, Nepal and Bangladesh and 
 Sri Lanka respectively. Avenues for refrigerated cargo are boosting SME demands as well. Countries such as 
 Thailand, Vietnam and Indonesia are seeing support from their governments, in the form of monetary benefits 
 (investments, tax reliefs and grants), manpower aiding,  digitization etc. All of which amount to more business 
 options and scope for development in this sector.


In conclusion


The  evolution  of  the  trade  business  has  uplifted  the Trans-Pacific  partnerships  and  caused  a  relocation  of 
 various manufacturing and trade hot spots within Asia. Various countries are now looking for opportunities to 
 bring further improvement and better tech options through MSMES that solidify key areas in trade. MSME 
 contribution allows an  increase in output, employment, income, investment and exports in these economies. 


They also contribute to the greater good by creating symbiotic relations with large industries allowing balanced 
 regional growth, nurturing entrepreneurial spirit, and innovation in providing global technology with a skilled 
 and trained workforce. South Asian countries are slowly moulding into more significant players, and may soon 
 become the epicentre of the global trade landscape. They are also expected to have the potential of becoming 
 the hub of innovation in the fourth industrial revolution.



Reviving the economy requires a balanced policy approach


Dr. Parthajit Kayal | June 18, 2020


Multi-phased lockdown by central and state governments to halt the spreading of COVID-19 virus has hit the 
 Indian economy disruptively. Presently, India is the fourth-worst hit nation by COVID-19 pandemic after the 
 US, Brazil and Russia as per data recorded by John Hopkins University.


Recent data released by the 
 Ministry  of  Statistics  reported 
 a  1.6  percetage  points  drop  in 
 India’s  growth  in  the  fourth 
 quarter of the last financial year. 


However, the real impact will be 
realized  when  the  first-quarter 
numbers of the present financial 
year  come  out,  as  that  is  the 
period  when  India  was  under 
full  lockdown  for  the  longest 
time. For now, the trade figures 
also  look  gloomy  as  exports 
fell  by  36%  year-on-year  last 
month. Except for some specific 
sectors  like  iron  ore,  drugs, 
pharmaceuticals,  spices,  and 
rice,  export  growth  for  other 
goods shows negative figures as 
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per data released by the Ministry of Commerce and Industry. This fall was mainly attributed to cancelled 
 orders and supply chain disruptions. Due to low consumer and industrial demand, the import bill has also 
 declined by 51%. This was majorly supported by a fall in import cost of oil that dropped by almost 72%. The 
 latest estimate by Goldman Sachs, Fitch, CRISIL, and S&P projected India to see a 5% GDP contraction in 
 the ongoing financial year, while the World Bank expects it to be 3.2%. India’s GDP growth projection in FY 
 2020-21 by IMF is a mere 1.9%. This number is very similar to the projection made by the Chief Economic 
 Advisor Krishnamurthy Subramanian.


However, this contraction will certainly not be uniform and would vary for different sectors and states. In the present 
 situation, number of COVID-19 cases may not drop anytime soon, despite repetitive lockdown announcements 
 by central & state governments. New cases are continuously escalating due to dense urban areas and healthcare 
 management issues. This could pose further downside risks to our bleak economic situation.


Industrial and service sectors have already seen heavy disruptions. Production in auto and its ancillary sectors 
 was largely closed. There has been almost no business in the travel and tourism sectors also. These sectors 
 may continue to suffer for a few more quarters. Micro, Small and Medium Enterprises (MSMEs) engaged 
 in consumer discretionary products, and export-linked industries are likely to see a continued low demand at 
 least for the next two quarters.Low or no income has resulted in low purchasing power in rural sectors. This 
 will keep the demand subdued even for semi-necessary goods and services till the MSMEs and real-estate 
 sectors get back into a stable growth trajectory. However, it may be very challenging to correctly estimate the 
 magnitude and duration of the impact of COVID-19 on India economy. Considering the uncertainty about the 
 pandemic’s scale and duration, it doesn’t require too much of common sense to expect a magnified impact in 
 these unprecedented times. Nevertheless, let us not be too pessimistic to expect a widespread recession around 
 the corner. In fact, Fitch expects India to bounce back next year with a sharp growth rate of 9.5%.


Getting back on track


Acknowledging the fact that COVID-19 poses further downside risks to the economic outlook and the possibility 
 of experiencing a recession in the current fiscal year, India’s economy is heading for enormous unprecedented 
 economic pain. The role of government and RBI is very crucial to get India back on the high growth trajectory 
 and pull the economy out from this crisis. Many may argue that this crisis will give India an opportunity to 
 snatch businesses from China and outgrow them. However, any wrong step could delay and derail India’s 
 economic recovery.


As of now, the RBI has taken enough measures (cutting policy rates, targeted long-term repo operations, etc.) 
 to provide adequate liquidity to the economy. This is very essential to get the business back on track. RBI and 
 the government should closely watch and regularly interact with financial institutes and business houses to 
 monitor the real impact of the measures. On the fiscal side, the Indian government has unveiled a `20 lakh crore 
 economic package, which is equivalent to 10% of India’s GDP. This is a mixed package consisting of certain 
 economic reforms, direct cash transfers, infrastructure building, and supporting businesses. However, there 
 is criticism that a major part of this economic package is indirect and therefore not beneficial for the citizens.


Considering the figure of current sovereign debt, fall in tax revenues, the central government of India can’t 
afford to let the fiscal deficit grow further, as that will bring international attention and lead to major rating 
cuts, which may further hamper the business. Therefore, this balancing act needs to be played cautiously and 
safely. In this situation, the central bank and the government should focus on bringing prudent policy reforms 
and implementing current policies more precisely and efficiently.They should also cut back the expenditure 
on unproductive (and less important) activity sectors; privatize public sector units in a phased manner, and 
facilitate  new  businesses.  Stressed  industries,  states  and  middle-class  households  will  need  direct  support.  
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 Nevertheless, the government should also be prepared 


in case it faces another pandemic or a different type of 
 economic crisis soon.


Dr.  Parthajit  Kayal  is  currently  Asst  Professor, 
 Finance  at  Madras  School  of  Economics.  Financial 
 markets,  mathematical  finance,  behavioural  finance, 
 fixed income & wealth management are some of his 
 interest areas.



Healthcare can be India’s next IT  sector: Kiran Mazumdar-Shaw


NEW DELHI : 03 Jun 2020


Top industry captains are batting for livelihoods, as 
 India readies to open up its economy. To save jobs, 


India needs to press the accelerator on further policy 
 and  regulatory  reforms,  Kiran  Mazumdar-Shaw, 
 chairman  and  managing  director,  Biocon  Ltd,  said.


India  also  needs  to  quickly  prioritize  sectors  that 
 can  mop  up  India’s  huge  workforce.  Healthcare 
 is  one  of  them,  she  said.  “There  is  a  spotlight  on 
 healthcare. Finally, science and innovation are getting 
 attention.  The  healthcare  sector  can  be  India’s  next 
 IT  (information  technology)  sector,  there  is  a  huge 
 employment  opportunity,"  she  said.Healthcare,  she 
 added,  can  create  jobs  at  different  levels,  from  the 
 grassroots  (primary  healthcare  workers)  to  tertiary 
 professionals.


“The healthcare sector will also allow India to play in 
 the self-reliance objective—in pharmaceuticals, bio-
 pharma, medical supplies and hospitals, among others. 


The sector is also capital-intensive. Unlike IT, there is 
 a gestation period where one has to wait two years 


to get a payback. Third, healthcare is a huge export 
 opportunity. But we need the same sops that the IT 
 industry received in the past," Mazumdar-Shaw said.


On  regulatory  reforms,  Mazumdar-Shaw  said 
 digitization  would  make  life  easier  for  businesses. 


“It cannot be business as usual. We have been thrown 
 into  a  digital  world.  One  of  the  opportunities  now 
 is  to  bring  about  extensive  regulatory  reforms,"  she 
 said.  “Today,  because  of  virtual  kind  of  audits  and 
 evaluations, we are able to get much faster regulatory 
 approvals.  This  is  an  opportunity  to  start  doing 
 everything online and take out a lot of the transactions 
 costs."Businesses  must  also  take  the  sustainable 
 development  goals  (SDGs)  more  earnestly,  going 
 ahead.“Up until now, we used to look at the SDGs as a 
 bunch of motherhood statements—nice to have in our 
 annual reports. Today, more than ever, we realize that 
 these are serious criteria without which you can’t have 
 sustainable economic growth. I would like to look at 
 poverty, hunger, economic equity, all the motherhood 
 statements, in a serious way," she concluded.



India needs to properly assess  and resolve the issue of losses  in foodgrains in transit. Besides  reducing wastage and improving the  lot of farmers, this will also boost its  growth prospects in the international  market


From  a  net  food  importer  in  the  1960s,  India  has 
 taken great strides towards becoming self sufficient in 
 food production. But this achievement also presents 
 a dilemma of plenty, as the country faces challenges 
 in  managing  this  surplus  production.India  achieved 
 a record food grain and horticultural production of 
 281.37  and  314.67  million  metric  tonnes  (MMT), 
 respectively  in  2018-19.  Food  and  Agriculture 
 Organisation  of  the  UN  (FAO)  estimates  that  food 
 loss and waste in India is at around 40%, while Food 
 Corporation of India pegs it at 15%.


A  study  by  National  Academy  of  Agricultural 
Sciences (NAAS) concludes that storage is the major 
cause of post-harvest losses for all kinds of food in 
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